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BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


q We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


q@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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The Magenta Natural gas com- 
pression station of Arkansas 
Natural Gas Corporation. @ 
Cities Service subsidiary. 





Natural Gas Increases 
Cities Service 
Earnings 


Cities Service Company, which occu- 
pies a dominant place in the Natural 
Gas industry, derives earnings from 
such important subsidiaries as Arkan- 
sas Natural Gas Company, Cities 
Service Gas Company and Dominion 
Natural Gas Company. 


Invest in Cities Service Common 
stock and share in these steadily in- 
creasing earnings. 











HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 


Name. 


Address SCOHECSSSSSESS HEHE SESS SEHSSHESESSESSESESSESEEEE 
ce seciee twebebse ote sovescovevescesecsscscs (SOULS) 
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The combined assets, earning power and management 
of twenty-eight major corporations the stocks of which 
are listed on The New York Stock Exchange underlie— 


North American Trust Shares 
The Largest Fixed Investment Trust 





Railroads ¢ Industrials + Oils 
Atch., Top. & Sant Amer. Radiator & Royal Dutch Co. 
Fe hee oe hg r Standard Sanitary Corp. (New York Shs.) 
Canadian Pacific American Tobacco Co. Standard Oil Co. 
: of California 
Railway Co. (Class B) Standard OilCo 
Illinois Central E.I.du Pont — ‘ 
R.R.Co de Nemours & Co. (New eed 
eo Eastman Kodak Co. of Standard Oil Co. 
Louisville & Nash. New Jersey of New York 
R.R. Co, General Electric Co. Texas Corporation 
New York Central Ingersoll-Rand Co. Utiliti 
Co. National Biscuit Co. tilities 
Pennsylvania Otis Elevator Company American Tel. & 
- Co. United Fruit Company Tel. Co. 
Southern Pacific U.S. Steel Corporation Consolidated Gas 
Company Westinghouse Electric Co. of N.Y. 
Union Pacific & Mfg. Company Western Union 
R.R. Co. + F.W.WoolworthCo. + Telegraph Co. 





Principles underlying NortH AMERICAN TRUST SHARES involve 
an advanced investment idea—a conservative program which com- 
bines an attractive annual income with prospective capital growth. 


The Guaranty Trust Company of New York, Trustee, distributes 
semi-annually all return on deposited stocks and the shareholder 
is offered the privilege of reinvesting in additional shares at a 
discount that portion of the return constituting returned capital. 
Under this plan, while capital appreciation is retained, the 
investment never loses its initial balance. 


Folder FWI1 on request 


Distributors Group, Incorporated 


(Owned by a nation-wide group of prominent investment houses ) 


63 Wall Street New York City 
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‘‘Odd Lot Trading” is the name. 
of an interesting booklet we have 
prepared for small and large 


ADVERTISING WILL HELP investors who are desirous of 

increasing their margin of safety 

INDUSTRY TO PREVIOUS thru diversifying their holdings. 

HIGH LEVELS Send for a copy of this booklet, it 

explains the many advantageous 

Advertisers realize now, as never before, | features in buying Odd Lots. 

that advertising is the force than can be de- 

pended on to help maintain sales. Please mention F. W. 450 


The manufacturer who cuts down on 
his advertising at the first sign of a declin- 100 ) h are L ots 
ing market is the one who suffers most. ; 
The advertiser who maintains his schedule 


ly is the first to recover and the 
i Sec John Muir&(o 


New York Stock Exchange 
Members| New York. Cotton Exchange 
| Ree Yor Raw Silk Bickongs. Ine. 





Now is a good time to seek out new 
markets to help bring up volume. An in- 
vestigation of the wealthy market repre- | Asscclate Members, New York Cush Eashange 
sented by The FINANCIAL WORLD sub- 39 Broadway New York 
scribers will bring to light many interest- 


ing and profitable facts to progressive BRANCH OFFICES 


advertisers. 11 West 42nd S 41 East 42nd St 
est 42nd St. as n 4 
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HE primary purpose of every person with 
surplus funds should be to secure reasonable 
safety of his capital. Most people find it is 
easier to make money than it is to save it and 
harder still to hold it even after one has saved it. 
Practically everybody has the ambition to be- 
come financially independent, so that the horrors 
of a poverty-stricken old age will be avoided. 
Many people in their attempt to achieve such 
a goal take the very steps that frustrate them in 
reaching it. 

It is one of the weaknesses of human nature to 
seek short cuts in obtaining wealth, and this 
leads to the assumption of gambling risks by 
people who cannot afford them. The smaller 
the investor is, the greater should be his back- 
log of gilt-edge investments. 

However, even the individual with a substan- 
tial sum of money should realize the necessity 
of having at least half of his funds in the type of 
securities that will not be seriously affected by 
any major depression. 

The worst phase of concentrating all one’s 
funds in common stocks is that when a major 
recession comes along it is likely to induce 
panicky selling of stocks just when they look 
their worst and are probably near their low 
prices. 

On the other hand, the man who has not be- 
come over-extended in the purchase of common 
stocks and has at all times maintained a reserve 


ee 
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but it is very easy to lose one’s perspective as an 
investor and become entirely speculative-minded, 

The person who is thinking in terms of quick 
profits is inclined to make a few successes, but 
when once the market goes against him, he is 
likely to have one failure after another in his 
ventures until he is finally wiped out. If in- 
vestors would only keep in mind the hazards 
of speculative purchases, they would not place 
all their funds in common stocks. 

On the other hand, the investor who has in- 
vested part of his funds in carefully selected 
stocks of companies that are fundamentally 
sound, need not feel unduly depressed if his 
securities temporarily sell far below their real 
value through the painful liquidation of over: 
enthusiastic speculators. 

It is the endeavor of Toe Financiat Wort 
to help the average investor keep well posted 
and to strike a happy medium in securing that 
all-desirable conservation of the major portion 
of his savings in conservative securities and to 
help him select the most attractive junior securi- 
ties that will afford him the best opportunity 
for price appreciation over a period of years. 
Experience has proved that the soundest general 
program for most investors should be: 25% in 
sound bonds, 25% in sound preferred stocks, 
25% in investment common stocks and 25% in 
speculative common stocks. 

It is the belief of thousands of investors that 
together with our 
‘Independent Appraisals of Listed Stocks,”’ will 
help any investor to keep better informed and 
to make fewer mistakes than the investor acting 


| of buying power is able to step in and secure Tue Financia, Wor tp, 
genuine bargains when the inevitable distress 
selling takes place. 
It is desirable to secure profits in sound com- 
mon stocks thatare boughtforlongtermholding, upon his own initiative. 

















PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent A \p raisals of 
—%| Stocks.” {New York Stock Exchange and New York 
ur 


{3} Free  peviiogs of writing for advice by letter about indi- 
vidual securities by eg a stamped self-addressed en- 
velope with each inquiry. 
security but subscribers 
monthly.} 


Also a copy of ‘“‘“When to Sell’? and Mr. Guenther’s Sound Invest- 
ment Rules. 


Every meee is limited to one 
— make several inquiries 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


Stock prices unsettled following election — Credit ease continues — Brokers’ 

loans decline further — Loan ratio at 4.5 per cent, lowest on record — Further 

gasoline price cutting — Car loadings show gain — Steel operations recede 
somewhat — Continued improvement in cotton — Tax selling appearing. 


ENERAL business continues dull, with little indi- HILE steel plant operations are down to 48 per 
cation of any pick-up before January or of actual cent of theoretical capacity, these figures do not 
revival before spring. The stock market, it ap- make as unfavorable a comparison with previous years 
pears, will get slight encouragement from developments of as would appear on the surface. ‘‘ Theoretical capacity” 
industrial activity during the next month or two. How- is revised upward each year by about 4 per cent, so that a 
ever, there appears little reason to believe that business 48 per cent rate now represents a materially larger actual 
will show any further recession. Action of the stock rate of operations than 48 per cent, eight or ten years 
market following the elections effectively disproves such ago. Crude oil production declined last week, but stocks 
irresponsible rumors as the one that “the Democrats were of gasoline on hand increased reflecting smaller seasonal 
selling the market short in order to discredit the Republi- demand at this time of year. Dullness marks the prin- 
can administration.” cipal machinery markets of the country, with little im- 
provement expected before the beginning of the year. 
ARKED weakness in utility shares was attributed Statistics on leading department stores show sales gen- 
to election victories of several State governors erally higher than a year ago, with inventories sharply 
known to be opponents of private utility ownership. curtailed. 
Latter factor will have no long range significance to 
utility progress; in the first place, a governor can do little ELLING to establish income tax losses is making its 
without the cooperation of the legislature and, secondly, appearance in the stock markets, tending to further 
the public itself is a very important holder of utility irregularity in price trend. The long term investor hold- 
securities and would vigorously oppose any legislation ing sound issues affording a satisfactory yield should not 


inimical to its own interests. sacrifice his securities at present depressed levels. 








444 THE TREND OF MARKET VALUES AND LOANS 4 4 4 
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Norr: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
wees the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINaNcIaL 
ORLD. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
Solid line shows the Stock Lanai, figure, reported monthly, while the dotted line shows THe Financia Wor p’s computation of changes which 
ve occurred during the month. F snonstiely. sales to total number of listed shares is shown by the line “ Percentage Turnover In Sales. 
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‘Securities Outlook 


UNTIL some conclusive signs appear 

to indicate a definite turn upward in 
business, very little may be expected of 
securities other than to refiect the cur- 


rent developments of the day. 


Prices 


in themselves must have something more 
than merely the natural human expec- 
tancy that a change to the better must 
inevitably come; they must have for 
their motivating foree an increased bal- 
ance in the purchasing power, and so far 


this has been lacking. 


It may come 


gradually but even then, for the next 
thirty days, at least, it will have to fight 
for mastery of the market trend with 
the offsetting liquidation from selling for 


tax losses. 


In this regard it may be 


assisted by alack of real liquidation, which 
appears to taper off with the establish- 


ment of lower price levels. 


When con- 


ditions are at such a depressed nadir, 
the tendency to sell securities likewise 
shrinks unless forced by necessity. While 
there has been some firming up in com- 
modity prices, the composite index has 


declined fractionally. 
further deterrent. 


This acts as a 
While it is generally 


believed that we are scrapping bottom 
the faint signs indicating it are not 
sufficiently encouraging to create the 
excessive optimism a real bull market 


needs. 


If the market only holds its own, 


or records for November a slight advance, 
this will do much to awaken faith in the 


future. 


Until such a change is apparent, 


investors should confine their trans- 
actions to the most assured type of in- 
come producing securities which provide 
a good yield compared with the current 


price of capital. 





A FRIGHTENED GIANT? 

















Credit Situation 


FIGURES for the week on reporting 
member banks of the Federal Reserve 
system make encouraging reading, with 
a reduction of $85,000,000 of security 
loans, an increase of $134,000,000 ‘“‘all 
other” loans (which are largely com- 
mercial), and a gain of $64,000,000 in 
the banks’ own investment accounts. 
While commercial demand for funds is 
increasing somewhat, it is still substan- 
tially below the point which would prob- 
ably be witnessed in normal times. With 
the banks having an abundance of funds 
on hand, with a sub-normal demand for 
accommodation from business and the 
security markets, they are apparently 
turning their attention more and more to 


the bill market, with the result that 
quotations on five and six months’ 
bankers acceptances were further reduced 
a week ago to 244 @ 2% per cent. There 
is no reason to look for any material 
hardening of money rates until com- 
mercial demands show substantial im- 
provement. Looking at the situation 
from the point of general business, there. 
fore, some increases in interest rates 
could be viewed as a favorable develop. 
ment. 


AAA 


Barometer Changes 


HE “future prospects” indicator for 

Bank Clearings has been moved down 
one point to neutral with the passing of 
the autumn months, which usually witness 
a temporary peak in clearings. Bank 
clearings for November are normally 
below those for either October or De- 
cember, although little important change 
is usually seen before March. In the 
latter month, each year as far back as 
available records go, a substantial gain 
has been seen over January and February, 
and we will probably be on conservative 
ground if we do not look for any great 
improvement in these figures before 
March. Improvement has recently been 
noted in cotton prices, with reduced 
hedge selling and a rising trade in cotton 
goods resulting in price gains. The right 
hand pointer for Cotton Prices has been 
moved up one degree on the prospects 
that indicated further gains in the in- 
dustry will find reflection in an upward 
trend of prices. 

(Please turn to page 25) 











THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR — 





Present 
Position 
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With a 
Year Ago 
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Future 
Prospects 


Compared 


With 
Present 


GInterest Rates .......D 
New Construction .... 4 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 
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Under Cover “Racketeering” 


By LOUIS GUENTHER 


Publisher, Toe Financia, Woritp 


In the last year the public has been exploited to the extent of millions of 
dollars by under-cover ‘‘rackets’”’ using listed securities to lure investors into 
traps. This was accomplished by manipulation, stock boosting paid tipster 


sheets, 


‘“‘come-on’’ telegrams and false information. The evil has grown to 


such an extent that even bribery of customers’ men is employed. Among 
these racketeers are individuals who in the past have been involved in 
notorious financial frauds. This evil practice has grown so pronounced that 
the necessity to check it has become an urgent one. 

tinuance will succeed in undermining public confidence. 


character than it has yet assumed 

in its sinister purpose of plundering 
the public, has made its appearance 
among the listed securities of the New 
York Stock Exchange. In the midst of 
these respectable surroundings, snake- 
like it has made its bed and, from this 
concealed point of vantage, spreads 
its poisonous virus through the country. 
Its existence can no longer be denied. 
Its ugly presence is confirmed by the in- 
vestigations so far conducted by the 
New York State Attorney General’s 
office of the methods employed by cer- 
tain pools engaged in the manipulation 
of securities. These probes have lead in 
some instances to the indictment of these 
racketeers and in other cases to the 
granting of injunctions restraining them 
from further activities in securities. 

That these get-rich-quick plunderers 
could succeed in fastening themselves 
upon our listed securities shows how 
cleverly they work under cover. Despite 
the efforts of the Stock Exchange to exer- 
cise all due diligence in its 
trading regulations for the 
protection of the public 
and in face of its sincere 
cooperation with all legal- 
ied organizations engaged 
in detecting financial frauds, 
the parasites have managed 
to escape this vigilance. 

They have avoided de- 
tection, not so much by their 
methods, which are simple 
enough, but by the smoke 
screens they have raised 
about them. Behind it 
they cover up their identity. 
This done they then pro- 
ceed merrily with their 
work of looting. They se- 
lect a stock issue on which 
they can secure an option 
of a large block of shares 
and then they start to man- 
ufacture a fictitious market 
for it by the use of pred- 
atory tipster sheets, bribery, 


[Risisecier than i more subtle in 
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inspired misinformation, and come-on 
telegrams. Under the cover of interest 
aroused among their following the un- 
suspecting investor is lured into their 
traps, 

It was by the foregoing methods that 
the public was drawn into the web spun 
by these racketeers around Dunhill 
International, Advance Rumely, Mal- 
linson Silk, Manhattan Electric and, more 
recently, Brockway Motor. On a minor 
scale several other inactive securities 
were employed for similar purposes. 

Manhattan Electric was boosted from 
$27 a share to $55; Dunhill International 
from $10 to $43; Mallinson Silk from $6 to 
$12, and Advance Rumely from a low level 
to as high as $119 for the preferred and 
$104 for its common stock. After the 
racketeers had unloaded, these stocks fell 
like a plummet. The most recent quota- 
tions for these securities are: Advance 
Rumely, $18 for the preferred and $4 for 
the common; #4 for Mallinson; $10 for 
Dunhill International, and $4 for Man- 
hattan Electric. 
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Otherwise its con- 


The companies whose securities were 
used as the vehicles to carry on these 
financial rackets were not involved in 
these operations. They were defenseless 
because their securities, being listed, are 
more or less public property so far as 
dealings are concerned. Their shares 
were singled out because they were found 
most adaptable to the schemes concocted 
by these racketeers. 

Briefly, as the limited space available 
permits, the story will be told of how the 
manipulations in these stocks were car- 
ried on and who were the principal rack- 
eteers engaged in their exploitation. These 
revelations expose some of the most 
notorious members of the get-rich-quick 
coterie with which the financial com- 
munity must constantly deal and which, 
so far, it has been unable to get rid of. 

A pool was organized by Richard H. 
Brown, former president of Manhattan 
Electrical Supply, and Charles M. Me- 
Carthy. The latter, through the aid of 
forty different brokerage accounts in his 
and in another’s name, started the market 
rolling by buying through 
one account and selling 
through another. This is 
washing sales, which under 
the rules of the Exchange 
is forbidden and punishable 
by expulsion, but as Mc- 
Carthy was not a member 
he could not be reached. 
Public interest was aroused 
in Manhattan Electric by 
another outside concern, a 
paid tipster’s organization, 
W. J. Goldman & Com- 
pany which, in its market 
letters and through tele- 
grams sent by the thou- 
sands, portrayed the future 
of the stock as a wonderful 
speculation. Customers’ 
men were bribed to inveigle 
their clients into the stock, 
some of them receiving as 
much as $10,000 and more 
for betraying their custom- 

(Please turn to page 30) 



















O MUCH is heard nowadays about 
te, the serious problems faced by the 

railroads and so many gloomy pre- 
dictions are made as to their future, that 
many people have been led to take a much 
more pessimistic view of their future 
than is warranted by any reasonable 


interpretation of the prospects. The 
railroads of the country are unques- 
tionably beset by many difficulties and 
will have to meet more problems in the 
future, but a study of the numerous 
threats to rail earnings which are receiv- 
ing such wide publicity leads to the con- 
clusion that potential losses in revenue 
resulting from new factors are rather 
‘thoroughly discounted in current market 
prices. 

What are the developments which are 
supposed to constitute serious threats to 
railroad earnings? A tabulation of those 
most frequently mentioned follows: 

Construction of new gasoline and crude oil 

pipe lines. ’ ; 

Construction of new natural gas pipe lines. 

Construction of new high power trans- 

mission lines by electrical super-power 
systems. , 

Construction of new branch factories near 

consuming areas. 


Construction of new inland 
waterways by state and fed- 


’ 


dam,” as there is no indication of any 
large-scale construction of additional 
branch factories in the next few years. 
Competition for passenger traffic from 
private automobiles and buses, and for 
freight traffic, from trucks, are alsofarfrom 
being new developments. Competition of 
canals and pipe lines, and rate reductions, 
have been experienced by the railroads 
long before the year 1930. 

Most of the supposed menaces have, 
in fact, been operative for a number of 
years. In spite of this fact, the railroads 
have prospered when general business 
prospered. In 1929, a year of general 
business prosperity, American railroads 
enjoyed the best year in their history, in 
spite of the fact that taxes rose, many 
rates were reduced, new pipe lines were 
placed in operation, and bus and truck 
competition increased sharply. It is 
difficult to escape the conclusion that a 
very large part of the prevailing gloom 
as to the future of the railroads is simply 
a product of our depression psychology. 
Whenever business is good, it is a safe 
conclusion that the railroads as a whole 
will get enough traffic, at sufficiently 





The RAILROADS’ 
Problems 


By GEORGE H. DIMON 


Editorial Staff, THe Financiau Wortp 


Making due allowance for the present 
state of mind, with its general tendency 
toward exaggerated pessimism, what 
developments in the next few years may 
be expected to have major effects upon 
railroad earnings? The worst of the loss 
in passenger traffic has, in all probability, 
already been witnessed. Railroads are 
meeting bus competition by operating 
their own bus lines or acquiring controlling 
interests in the more important com- 
panies, such as the Greyhound Lines. 
Losses to privately owned automobiles 
should not become more pronounced, as 
there is every evidence that the number 
of automobiles in operation in this coun- 
try will grow only in proportion to 
population growth. 

It seems very unlikely that buses will 
attract any greater percentage of the 
traffic in the future. Furthermore, bus 
competition of the ‘‘cut throat” variety 
cannot last much longer, as it is a fore- 
gone conclusion that legislation providing 
for strict federal regulation of interstate 
bus lines will be passed in the near future. 
This will be a distinctly favorable de- 
velopment for the railroads, as will regu- 
lation of trucking companies, 





eral governments. 





Increasing competition from pas- 
senger buses, airplanes and 
motor trucks. 

Increasing taxes and labor costs. 

Gradual “whittling away”’ of 
the rate structure. 

Unfavorable legislation based on 
political expediency, threat of 
recapture of earnings, and 
other‘problems connected with 
the strict governmental regu- 
lation to which the railroads 
are subjected. 


Some of these factors are 
trivial, some important; some 
are new, others have existed 
for years. Among those which 
may be regarded as being of 
too little importance to war- 


problems. 


The railroads undoubtedly face many problems, 
some serious and some relatively trivial, but there 
is every reason to believe that the country’s lead- 
ing rail executives will be able to cope with these 
Some changes in the regulatory laws 
are necessary and will doubtless be made, as the 
maintenance of an adequate transportation system 
is absolutely essential for the country’s industry. 
The main thing the railroads need now is a re- 
vival in business to bring them increased traffic. 


which is also practically cer- 
tain to come eventually, al- 
though not as soon as bus 
regulation. When the rail- 
roads no longer have to meet 
competition from unregulated 
operators of buses and trucks, 
this problem will become 
much less serious. 

As was pointed out in 4 
previous article on this sub- 
ject, the truck is the more 
economical form of trans- 
portation only for short hauls, 
and generally speaking, only 





for goods of comparatively 





rant any great concern are 

new electrical power lines, the trend 
toward branch factories, and airplane 
competition. There is no likelihood that 
airplanes will provide any serious compe- 
tition for the railroads for passenger 
traffic in the near future, or for freight 
traffic at any time. Construction of 
electrical transmission lines carrying 
power over long distances may have 
caused some loss to coal carriers in the 
past, but there is no reason to expect any 
further serious loss from this factor in 
the future. The trend toward increasing 
use of branch factories may have caused 
some shifting oftraffic in the past, but this 
again is apparently “‘water over the 


6 


remunerative rates, to show good earnings 
applicable to their stock capitalizations 
after all deductions for fixed charges. 
This conclusion assumes that the leading 
railroad executives of the country will be 
able to face and solve many of the serious 
problems with which they will be con- 
fronted in the next few years, but there 
seems to be good basis for this assumption 
in the caliber of the men who are the 
heads of our great railroad systems, and 
the growing sentiment of the general 
public, and conviction of governmental 
leaders, that certain changes should be 
made in laws and administrative policies 
governing the railroads. 


high value per unit of volume. 
It appears that the railroads will gain, 
rather than lose, in the long run by turning 
over most of their short haul, less-than- 
carload-lot business to trucks, as a large 
part of it is definitely unprofitable. On the 
longer hauls, there can be no doubt but what 
railroads provide more economical tras 
portation than trucks. When due con 
sideration is given, not only to cost of fuel 
and wages, but also to the very heavy de 
preciation of trucks, tires, etc., it is evident 
that,except forthe short hauls, the economy 
of truck transportation is at least open to 
question. In this connection, the factor 
greatest importance is that of depreciation. 

(Please turn to page 17) 
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A HOUSEHOLD 
Favorite 
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stocks, and particularly those which 

have been recognized as market 
leaders, have suffered some rather substan- 
tialdeclinesinrecent weeks. Thishas been 
particularly true of the issues which have 
been selling on a high ratio of market price 
to 1929 earnings and those which are 
facing rather uncertain prospects. One 
exception to this trend has been National 
Biscuit common stock which has held a 
relatively narrow price range for some 
time. The fact that the shares continue 
to sell for over 20 times last year’s sarn- 
ings, and afford a yield of around 4 per 
cent suggests that many investors con- 
tinue to have faith in the company’s 
power of resistance against the effects of 
the current business depression. 

The recent declaration of a 50-cent 
extra cash dividend, together with a re- 
port of earnings of record proportions for 
the third quarter, indicates income stabil- 
ity of an unusual type and sustains the 
view that in ploughing back a large por- 
tion of earning power for several years 
past, the company is well prepared to 
weather any industrial storm of reason- 
able duration. Builded on 


Mi stce of the so-called ‘“‘blue chip” 
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rapidly becoming an important division 
of the company’s business. Since the 
acquisition of Shredded Wheat Company, 
early last year, a large and growing busi- 
ness in breakfast foods has been handled. 
The recent absorption of Pacific Coast 
Biscuit, and its subsidiaries, and the 
Bishop Company of Los Angeles has 
considerably strengthened National Bis- 
cuit’s position on the Pacific Coast. Now 
reports are circulating to the effect that 
National Biscuit is seeking control of 
Wheatsworth, a manufacturer of whole 
wheat crackers and cereals and dog 
biscuits. Other important subsidiaries 
which were acquired by National Biscuit 
in recent years include Holland Rusk, 
National Milling, Christie-Brown, Iten 
Biscuit and National Bread. The milling 
subsidiary supplies flour at a minimum of 
cost while cartons and containers are 
manufactured by another affiliate for 
practically all bakeries in the system. 
One of the salient factors in the success- 
ful expansion of the company’s business 
through the acquisition of new companies 
has been its practice of buying in a small 
company with products which are popular 


re pe 


common shares of $10 par value. This 
compares with 80 cents a share (exclud- 
ing Pacific Coast Biscuit) in the preceding 
quarter and 86 cents a share on the same 
basis for the corresponding quarter of 
1929. These earnings bring net for the 
nine months ended September 30, 1930, 


. up to $3.30 a share against $2.49 a share in 


the same period of 1929 and indicate 
that the record earnings of $3.28 a share 
for the full year of 1929 will be exceeded 
by a favorable margin. 

Since 1926 the company has augmented 
its surplus account by the addition of 
between $1,257,154 and $1,750,093 a year. 
This increment followed regular dividend 
payments and extras adjusted flexibly to 
earnings of the year. The company’s 
declaration of a 50-cent extra dividend 
calls for a disbursement of $3,103,378 
on 6,206,755 shares or less than the extra 
dividend of 60 cents a share in 1929 which 
involved $3,597,704 distributed among 
5,996,173 shares. An official statement of 
the company declares that the gratifying 
large extra forecasts increased earnings 
for this year as compared with 1929 and 
cites the absence of extensive improve- 

ments in 1930 to support the 








the firm foundation of an un- 
usually strong financial posi- 
tion, National Biscuit is now 
enjoying the gradual develop- 
ment of acquisitions which 
have been consummated dur- 
ing the past few years. The 
company is said to be the 
largest buyer for consump- 
tion of cereals and sugar in 
the world and the record low 
prices of these commodities 
have aided in expanding the 
profit margin materially as 
the prices of the finished 
package foods are maintained 


Earnings reports for 17 food manufacturers showed 
a 32 per cent increase for the first half year as 
compared with the same period of 1929, contrast- 
ing with a decline of 242 in income of some 
275 miscellaneous industrial companies. 
should consider the representative factors of the 
food industry because of its earnings stability and 
the fact that it is most likely to maintain divi- 
dends during the present period of uncertainty. 
National Biscuit is an outstanding example. 


Investors 


prediction. The company 
for years has ploughed back 
large sums of money from 
earnings for plant improve- 
ments and now that plants 
are in excellent condition 
expenditures of that nature 
will not necessarily be so 
large for some time. The 
management of National Bis- 
cuit continues to keep a firm 
hand on inventories and it is a 
good purchasing department 
which has been responsible 
for a large portion of the 





company’s prosperity in a 





at rather stable levels. 

The present position of National 
Biscuit as the outstanding leader of the 
cracker and biscuit division of the food 
industry reflects the vast changes and 
improvements in the country’s economic 
methods in recent years. Its output 
comprises a widely diversified line of 
baking products which are all marketed in 
attractive packages under popular trade 
names. Of the 500 odd varieties pro- 
duced, ‘‘Uneeda” and ‘‘Nabisco” have 

come veritable household favorites, 
being distributed through over 600,000 
retail outlets in all sections of the country. 

read is also produced on an extensive 
Scale and the manufacture of cake is 
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in the territory served. The brands are 
then distributed throughout the Nationals 
territory by its merchandising system 
and as a result sales volume of the new 
acquisitions increases rapidly. Having 
lately installed its own merchandising 
system in parts of Canada where it had 
formerly distributed through jobbers, 
National Biscuit can now boast of handl- 
ing over 90 per cent of its deliveries by its 
own equipment direct from company’s 
sales agencies into customers’ stores. 
Earnings for the third quarter, includ- 
ing for the first time the revenues of the 
recently acquired Pacific Coast Biscuit, 
were equal to $1.01 a share on 6,206,775 


lean year. 

The latest available balance sheet, as of 
March 31, 1930, showed current assets of 
$45,074,505 as compared with $43,602,- 
943 on December 31, 1929. Current 
liabilities amounted to $8,355,142 as 
against $7,364,390 which shows little 
change in the working capital ratio of 
over 6-to-1 in the three months period. 
The company had $12,092,470 cash, 
however, as compared with $10,218,821 
at the close of 1929 while inventories of 
$8,877,783 compared with $8,936,110. 
Goodwill and trademarks of great in- 
tangible value have no place in the 
balance sheet. 

(Please turn to page 20) 
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Union Pacific's sound status as one of the coun- 
try’s leading railroads is augmented by its exten- 
sive investment portfolio, which contributes nearly 
one-third of company’s gross income applicable to 
fixed charges and has a present liquidating value 
of over $116 a share. Present $10 dividend is well 
protected, affording a yield of over 5 per cent. 


aggregate par 
value of about 

78,600,000 and 
Government 
bonds of par 
value of about 
$31,850,000, a 
total of $110,- 
450,000 of par 
value having a 
current market 
value moder- 
ately in excess thereof. In addition the 
portfolio contained as of the close of last 
year the following common and preferred 
shares of important American railroads, 
having a total market value as of Novem- 
ber 1, 1930, of $88,230,000: 


the leading railroads of the country 

Union Pacific enjoys an important 
increment of investment strength through 
its large security holdings in non-affiliated 
companies and Government bonds. The 
significance of this portfolio is revealed in 
the fact that of total gross income (before 
fixed charges) ‘‘other income” accounts 
for close to one-third while net railway 
operating income constitutes the two- 
thirds portion. Eighty-five per cent of 
this one-third comes from interest and 
dividends on these security holdings, and 
in 1929 was more than enough to cover 
the entire fixed charges of the company. 
To express it differently, the item “‘other 
income” in 1929 equaled $9.70 per share 


ie ADDITION to its position as one of 








* A 


formulating some plan for segregation of 
security holdings in non-affiliated com- 
panies and a possible distribution of part 
or all of such equities to stockholders. So 
far as can be determined nothing definite 
in this direction has been done, but sucha 





of common so that the $10 dividend rate 
would have been almost earned if railway 
revenues had been so poor as to only cover 
expenses and prior charges. Actually, 
1929 net railway operating income of 
$45,235,568 was sufficient to cover fixed 
charges and preferred dividends more than 
two times, and to leave earnings available 
for the common of $10.67 a share in addi- 
tion to the $9.70 provided by “other 
income.” 

The investment portfolio contains 
bonds, notes and equipment trust cer- 
tificates of non-affiliated roads of an 





Baltimore & Ohio, common. . 62,670 shares 
Baltimore & Ohio, preferred.. 18,060 shares 
Chicago & N. W. com....... 44,206 shares 
St. Paul, preferred.......... 18,450 shares 
Illinois Central, common. . .348,700 shares 
Illinois Central, preferred.... 98,270 shares 
New York Central, common, 248,070 shares 


The total market value of the portfolio 
as of November 1 may be conservatively 
placed at more than $198,680,000, equal 
to more than $89 per share of Union 
Pacific common outstanding. In addition 
to this amount the company owns securi- 
ties in affiliated companies whose opera- 
tions are not consolidated in the financial 
statements, conservatively 
carried on the books at about 
$60,200,000, equal to about 
$27 per share. These two 
items are equivalent to $116 
per share, and thus approxi- 
mately $78 of the present 
market price of around $194 


represents the valuation 
placed upon the company as 
a railroad. 


With regard to stability 
of revenue from security hold- 
ings, it may be pointed out 
that lower earnings now being 
reported by Baltimore & 
Ohio, Illinois Central and 
Chicago & North Western 
indicate the possibility of 
modification of their present 
dividend rates, although such 
action is not definitely in 
prospect and would in any 
event have little effect upon 
income for this year. With 
all the railroads now getting 
expenses under better control 
and with the probability of 
improving gross revenues next 
year, it appears that Union 
Pacifie’s ‘“‘other income” is 
likely to show little decline 
from the level established last 





year. 

It has been reported at 
various times that consider- 
ation was being given to 





development would be in line with the 
generally held theory that public carriers 
should not operate to any important 
extent beyond the natural scope of their 
field. 

As an operating railroad system Union 
Pacific ranks as one of the most important 
in the country by virtue of its 9,813 miles 
of road extending from Kansas City and 
Omaha westward via Denver and Salt 
Lake City to Portland and Seattle, and to 
Los Angeles. Freight traffic is well diversi- 
fied, with 1929 figures showing 31.7 per 
cent of total tonnage contributed by 
agriculture, including animals, 30.2 per 
cent by mines, 14.6 per cent by forests, 
and 21.3 per cent by manufactures and 
miscellaneous. Although passenger traffic 
density has declined (in common with 
that of other roads) almost 25 per cent in 
the past seven years, freight traffic 
density has increased moderately in that 
time and the company normally reports 
one of the lowest operating ratios of all 
the major railroads, this figure having 
been less than 68 per cent in both 1929 
and 1928 and less than 69 per cent in the 
two preceding years. 


Railway Income 


Net railway operating income this 
year has been substantially below 1929, 
with the nine months total showing 4 
decline of 25.9 per cent. However, better 
control of expenses brought the Septem- 
ber figure above September, 1929, by 1.6 
per cent although gross continued off by 
nearly 10 per cent. This improvement 10 
operating ratio is expected to continue 
through the fourth quarter, and although 
October probably did not equal the 
exceptionally good showing of that month 
last year, the quarter as a whole is 6x 
pected to equal the fourth quarter of 
1929 through relative improvement in the 
November and December comparisons. 
It is thus estimated that net railway 
operating income for the year will total 
more than $37,000,000, a decline of about 

(Please turn to page 21) 
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The Changing 


Purchasing 


of the Dollar 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tae Financia WorLv 


“ HE proper handling of price sta- 

bility is one of the most important 
..~ matters facing the capitalistic sys- 
tem. In it will be found the roots of 
those maladjustments which result in un- 
equal and unfair distribution of wealth, 
in unemployment and other serious 
problems.” This terse resumé of the 
problem of price stabilization and its 
reciprocal, the purchasing power of 
money, was made by Mr. Owen D. Young 
in an address at the University of Cali- 
forniaon March 24, 1930. 

The monetary system of nearly every 
country of the globe which has attained 
membership in the international com- 
mercial fraternity, is at the present time 
on the gold standard. The fact that the 
United States controls nearly half of the 
monetary supply of the yellow metal and 
at the same time maintains a free and un- 
limited gold market, has placed practi- 
cally all monetary systems on the gold- 
dollar standard. Therefore, a study of 
the changes in the purchasing power of 
the dollar is of more than local interest, 
inasmuch as it has to do with the welfare 
of every inhabitant of the civilized world. 


Factors of Change 


Changes in the purchasing power of the 
dollar are traceable to two different 
factors, fluctuations in the monetary 
basis itself, and in commodities. Both 
frequently operate in the same direction, 
thereby intensifying their effect; during 
other periods they work in opposite 
directions, and the resultant of the com- 
hined effect has but little influence upon 
the purchasing power of the monetary 
unit, leaving it more or less stable. The 
latter development is much to be desired, 
and the possibility of controlling and 
arbitrarily influencing the two changing 
factors constitutes the fundamental prob- 
lem in securing stability of the purchas- 
Ing power of the dollar. 

Usually four main factors are named 
on the monetary side, the changes of 
which are immediately translated into an 
Increase or decrease in the value of the 
dollar as compared with the amount. of 
g00ds available for purchase. These are 
volume of money in circulation, bank 
depagits subject to checks, the velocity 
of thése two factors, and the volume of 
trade. These various factors are to some 
extent directly or indirectly controllable 
by the policies of the central banks 
through their open market operations and 
changes in the discount rate. However, 
the effects of these forces upon the pur- 
chasing power of the monetary unit are 
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usually slow in manifest- 
ing themselves, often too 
slow to anticipate and 
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counteract effectively de- 
velopments from the commodity side, 
which tend to offset price stability. 

Another important factor on the 
monetary side, which is supposed to have 
a decided bearing upon the future de- 
velopment of the general price level, is 
the recently much discussed question of 
an impending shortage of gold. The faet 
that the production of this metal in the 
near future will probably be below the 
demand for monetary purposes—present 
legal requirements remaining equal—will 
result in a gradual secular uptrend in 
the purchasing power of the dollar, 
despite all suggested antidotes. How- 
ever, as this development progresses but 
slowly, an adjustment of the world’s 
economic structure to this phenomenon 
should be effected without major dis- 
turbances. 

On the other hand the price changes 
arising from the commodity side are by 
far the most pronounced, are unexpected, 
appear spasmodically, and are often 
beyond any control. Changes from this 
source are also more lasting and necessary 
adjustments are spread over a longer 
period. An absolutely exact measure- 
ment of such changes in the purchasing 
power of the dollar in relation to com- 
modity prices, which would include also 
the changes from the purely momentary 


point of view, is technically impossible. 
However, comparisons in prices for 
certain groups of . commodities over 
several years, with a certain year as a 
base, give a picture of useful approxi- 
mations satisfactory, for practical pur- 
poses. Such price changes are expressed 
by indexes which comprise a number of 
items weighted as to their importance in 
the respective group. 

The accompanying tabulation shows 
the changes:in the purchasing power of 
the dollar from: 1914 to 1930 for four’ 
groups: (a) the Department of Labor’s 
index of wholesale prices. based. on 
monthly averages ‘of 550-weekly. quota- 
tions; (b) the ‘cost- of living index com- 
piled by the National’ Industrial Confer- 
ence Board, and weighted‘ according: to’ 
the estimated consumption - of - average: 
wage earners: on -the- following — basis:’ 
food, 43.1 per cent; shelter, -17.7 per 
cent; clothing, 13.2 per. cent; -fuel- and 
light, 5.6 per cent; sundries, 20.4 per 
cent; (c) the retail food -price- index- of 
the Department of Labor, based: on 22. 
articles.of food being weighted aeeording- 
to their consumption in workingmen’s 
families and as reported by retail dealers 
in 51 of the larger cities; (d) the weekly 
earnings of factory labor according to 

(Please turn to page 24) 
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HE irregularity which has charac- 

terized the bond market for some 

time continued into last week, 
United States Government bonds and 
railroad issues of the highest grade being 
the only divisions to show consistent 
strength. Treasury 334s of 1940 and 
Liberty 314s sold at new high levels for 
1930, and First and Fourth Liberty 
44s duplicated their previous highs for 
the year. The bond market as a whole 
has not shown any substantial recovery 
of the losses resulting from the liquida- 
tion which accompanied the October de- 
cline in stock prices and, although funda- 
mental conditions continue very favor- 
able to bonds, it is now generally believed 
that more stable conditions in the stock 
market will be necessary before sufficient 
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of the marked upward trend in bond 
prices which was in evidence prior to 
the month of October. The very light 
offerings of new bond issues during the 
past two weeks is an evidence of the 
changed tone of the bond market. 

Some speculative bonds have shown 
very sharp recoveries from recent low 
levels, the largest gains having been 
recorded by International Great North- 
ern adjustment 6s and Chicago & Eastern 
Illinois general 5s. On the other hand, 
other speculative issues, including Shu- 
bert Theaters 6s, recorded new lows. 
Selling continues in obligations of rail- 
roads which may fail to cover fixed 
charges 114 times in 1930, which would 
result in removal of these bonds from the 
list of issues legal for savings bank in- 


only a small recovery after the statement 
of the president of the road to the effect 
that the ’Friseco would earn its fixed 
charges 114% times in 1930. 

The investment committee of the 


‘New York State Savings Banks Associa- 


tion is scheduled to meet around Novem- 
ber 12 to frame a recommendation to the 
State Banking Department that the law 
governing interest coverage on “‘legals” 
be amended in such a way that the 
requirement that the 150 per cent cover- 
age be shown in the ‘‘immediately pre- 
ceding year’ would be eliminated. It is 
generally considered that the other 
requirement, i.e., that fixed charges must 
have been earned in five of the six years 
preceding investment, would be suff- 
ciently conservative without other pro- 












































improvement in bond market sentiment vestment in New York State. St. Louis- visions as to interest coverage. It is 

materializes to bring about a resumption San Francisco consolidated 444s showed (Please turn to page 28) 

(New offerings meneodting tons 

in / 
than $1, 000, 000 are not included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 

NS SEUSS OES CER ERTELE._. REU EER LER ETE —— Piers s $12,000,000 J. & J. ele 3.75-4.20 
Sp MMREN TEE IN We MDs. cs wie sn cciceaves cee cu etd. OS Ee! eee ,450,000 J.&J. 100 5.00 
King County, Washington.................... gry r ea 1932-50 orate 1,250,000 M.&N. 3.50-4.15 
EG IIUCMEE 5 oS sw 5 Swi spe wswevecsseuc RNCEEUR Gs, oS 2 Sako soa a oacwk US x eco ns 4,404,000 M. & N. ‘98 A 4.58 
od, ds beet ne ae ore-oie a Wins am OS SR ree ane —_: esi 1,500,000 A, & O. 4.00 
Texas-Louisiana Power Co.................... first mtge. 5 Ws ‘‘B”’.......... 1960 oe 1,500,000 M. & S. 94 5.94 
ee EN a, AOE Be Ge). 6 5s kx nie ph awiwe cess 0% gtd. first mtge. 58............ __ _ eres ee 100 5.00 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 

Atlantic Gas & Electric Corp.................. Great Gen coll. Ge“A” ...0066060% oe $14,000 105 Dec. 1. 1930 
Aeeabeinm GeOvermenemt. ..... . .. 6... cee cee ecens Re eer aor airs. 925,300 100 Dec. 1, 1930 
rr sce keep ae ses sesh ee RIT ot. ek oe ae I erg a Gig 13,000 101 Dec. 1, 1930 
Big Creek Light RT nn kent wartwe ok 8 RSs er ee ees i ae Entire 100 Nov. 1, 1930 
Chelsea Hotel Co. (Adiantic: oe Ae eS  ) eee ae a. ee 60,000 102 Dec. 1, 1930 
ee ee RS ie 5 ord 6 58 oO Ae alae =e 15,000 102 Dec. 1, 1930 
MOG. os cc kw sv cs kw nccn ssc o se OY AR eee eae _. eases Entire 105 Jan. 1, 1931 
EES ee oe ee ere YS 25,900 104 Dec. 1, 1930 
mens MONMENIRM ESD, wos ow ce eee e o's See eee Fee ee Entire 105 Dec. 1, 1930 
Harrisburgh yy ye ae er ieee MEE O83 ris a & stws'e & sc Baas a 100,000 102 Dec. 1, 1930 
Louisville Gas & Electric Co................. NG he Sen ee an oes MN, <4 Sie 74,800 102 Dec. 1, 4930 
Milk Dealers Bottle Exchange................ SS LEAs REE rs 1936-37... Entire 198 Dec! ”'1, 1930 
Sao Paulo, Brazil, City of..................:. | eee epee ae. Asks. 40,500 100 Nov. 1 ( 
Saxon State Mortgage Institution............ eed. matee.-Coll, Je... 2. cscs ece I 40,000 100 Dec. f, 1930 
Saxon State Mortgage Institution............ gtd. mtge. coll. 64s.......... Saree 32,000 100 Dec. 1, 1930 
eS errs NR pI eine Entire 101% Dec. 1, 1930 
United Steel Works Corp. (Germany)......... 64s “A” & KG kk bin kaa eee he 408,000 100 Dec. 1, 1930 
Van Dorn Iron Works Co..................... Ne oa ea a chain ea ae 18,500 105 Dec. 1, 1930 
WU MOUNT BOWA POWEE GOO. ons wc i cece een SEE: UR baie kc die S03 eae a Entire 103 % Dec. 1, 1930 
Western Maryland Dairy Corp................ ee ee ApOS** 4.2... Entire 105 Dec. 1, 1930 
Yosemite Lumber Co........................ NT? 5 ous ota pounded es 1,380,000 102 Jan. 1, 1931 






Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
sii bre = 
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Improvement 


Ahead for the 
Paper Industry? 


By LESLIE J. LUNDY 
Rditorial Staff, Tae Financia, Worip 


ECENT significant developments in 
R the newsprint industry which have 

been followed by rather extreme 
weakness in the market prices of those 
paper companies’ stocks that are listed 
on the major exchanges, have caused 
much concern among interested investors. 
That the industry has been affected by 
the general business depression there is 
little doubt, but it is necessary to look 
beyond this for the fundamental cause 
of the sharp decline in the prices of their 
securities. 

The spark that started the conflagra- 
tion and resulted in antagonism springing 
up between various factions in the indus- 
try was the resignation of Col. John H. 
Price from the chairmanship of the News- 
print Institute of Canada. In making 
known his decision, Colonel Price, who is 
also president of Price Brothers, one of 
the largest Canadian newsprint producers, 
stated that it was his conviction that 
certain members of the institute had vio- 
lated their agreement and had begun a 
scramble for markets. 

As is generally known, the institute is 
a monopoly organization formed to main- 
tain prices by controlling output and until 
recently had been regarded 
as operating for the benefit 
of the industry as a whole. 

While no accusations have 
heen made, the inferences are 


that some Canadian manu- 
facturer or manufacturers 
have endeavored to obtain 


contracts by means of 
granting stock bonuses or op- 









tions, thus violating the one- 
price-for-all theory on which 
the institute was organized. 
In other words, while the 
consumers would all pay the 
same price, some would be 
receiving what is, in effect, 
a rebate in the form of divi- 
dends or appreciation, or both, 














on shares received in considerae 

tion for business booked. The accusa- 
tions were made subsequent to the an- 
nouncement that the Hearst interests of 
the United States and the Rothermere 
interests of England had obtained a sub- 
stantial stock interest in Canada Paper 
& Power, one of the Dominion’s lowest 
cost producers. It is generally believed 
that Colonel Price’s resignation was a 
challenge to that company. 

The outcome of these developments 
was the fear of a price-war which would 
have a demoralizing effect upon the in- 
dustry at a time when the producers were 
beginning to work together harmoni- 
ously. The weak statistical position of 
the industry and the open antagonism 
among the various factions would indi- 
cate that a price cutting war was a dis- 

tinct possibility. 
There are, how- 
ever, certain im- 
portant reasons 
why such a de- 
velopment will 
probably not 
come about. 
In the first 
place, production 
costs show wide 
variation among 
TI Canadian pro- 
p / ducers and any 
prolonged price 


Sq war would un- 
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doubtedly result in the closing down of 
some of the higher cost and weaker units. 
Such a move would have adisastrous 
effect upon those sections of the country 
that are wholly dependent upon the news- 
print industry for their livelihood. Unem- 
ployment is as much a problem in Canada 
at this time as in the United States, and 
there is little doubt but that strong 
political pressure would be brought to 
bear to avert any such outcome. 

Again, the failure of members of the 
Newsprint Institute to work together has 
brought things to a point where large 
interests are endeavoring to consolidate 
the various companies through the forma- 
tion of a holding company. Such a com- 
pany would be in a position to control 
production and thus stabilize prices. The 
prospects for the creation of such an or- 
ganization are regarded as favorable, 
although it will probably be some time 
before any definite announcement can be 
made owing to the various obstacles that 
must be overcome. 

The independent units that would prob- 
ably be included in the merger control a 
very substantial portion of total produc- 
tion of newsprint and there is hope of ob- 
taining control of the Canadian plants 
of International Paper & Power. This 
company’s power properties are now more 
important than the production of news- 
print, and if there is any danger of losing 
the contracts —_ the Hearst interests, 
it is very probable that 
the company would have 
no objection to the mer- 
ger. A consolidation of 
the independent units 
alone would, however, 
prove logical and estab- 
lish the industry on @ 
sounder basis. 

Under the circum- 
stances the possibility of 
a price war is minimized 
but there still remains 
the unsatisfactory sta- 
tistical position of the 
industry. Newsprint 
plants in the United 
States and Canada pro- 
duced a combined total 
of 2,882,645 tons in the 
first nine months of 1930 
(Please turn to page 23) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” ug "C," "D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Advance Rumely 4 > 


Company announced plans for a recap- 
italization and the formation of a new 
company called Advance Rumely Corpo- 
ration, subject to approval of share- 
holders at the meeting called for Novem- 
ber 25, 1930. The exchange will be made 
at the rate of one new no par share for 
each $100 par share of common stock of 
the old company. By this procedure the 
amount of $13,000,000 carried for good- 
will will be eliminated. After extensive 
tests over a year, company has developed 
@ new six-cylinder tractor, able to pull 
four and five plows, and at the same time 
lighter in weight than most of the three- 
plow tractors now in use. Operations 
will in future be concentrated on this 
new product and the line of standard 
oil-pull tractors will be dropped. How- 
ever, time has to demonstrate if this new 
development will bring a turn in com- 
pany’s earnings trend. 














BUY 
GOOD 
SECURITIES 
NOW 
Alleghany Corp. 4 “Cc 
The announcement that $15,000,000 


United States Treasury Notes have been 
deposited as collateral for Van Sweringen 
Corporation 6s provides further evidence 
of the financial strength of these interests. 
Previously 750,000 shares of Alleghany 
Corporation common stock had been 
deposited by the Van Sweringen Brothers 
as collateral, but as a result of the decline 
in the market valuation of this stock, it 
no longer met the requirement that mar- 
ketable securities behind the Van Swer- 
ingen Corporation notes be maintained at 
50 per cent or more of their total face 
value of $30,000,000. The Alleghany 
Corporation shares have now been with- 
drawn and, in view of the character of the 
new collateral, no further question as to 
maintenance of the required percentage 
need arise. 


American Metal 4 “>” 


Declaration of 25-cent quarterly dividend 
payable December 1 places stock on $1 
basis against the $1.50 rate established 
with the September payment of 37% 
eents. The previous rate had been $3, 
and the second revision was apparently 
made advisable because of continued 
declining trend in prices of metals pro- 
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NOTICE 


Too many subscribers have 
taken advantage of past le- 
niency. THE FINANCIAL 
WORLD finds that it must 
hereafter enforce rigidly the 
rule requiring that each in- 
quiry to the Confidential Ad- 
vice Department must be 
accompanied by a stamped, 
self-addressed envelope. Ad- 
herence to this rule will 
insure prompt replies. 








duced by the company and failure of 
consumption to show recovery. Earnings 
in the third quarter. were equal to 29 cents 
a share in comparison with 46 cents and 
77 cents shown in the second and first 
quarters of this year. Since company is 
largely a smelting and refining enterprise 
revival of demand should be compara- 
tively quickly reflected in improved net. 


Calumet & Hecla 4 — 


Company’s third quarter earnings, equal 
to 4 cents a share before charges, were 
secured with copper at an average price 
for the period of slightly more than 10.5 
cents a pound, in comparison with a 
current price of 9.5 cents. Assuming the 
same sales volume for the fourth quarter, 
this difference in price would result in a 
net loss before charges of about 5 cents 
a share and would bring earnings for the 
year to approximately 57 cents a share. 


Celotex 4 ad 


Company’s listing application to the New 
York Stock Exchange discloses that 
White, Weld & Company, New York 
investment bankers, have an option to 
purchase 100,000 shares of common stock 
at $15 a share at any time on or before 








RATING 
CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. Reasons also given. 


Corpener Dieters... ..>-75...'.... B to C 
Lower Earnings Becloud Dividend 
Standard Oil of N. Y............. AtoB 
Smaller Dividend Coverage Indicated 
SOE... read Sa. « OPO RR Oe B to C 
Poor Earnings Becloud Dividend 











July 31, 1935. Unde- an agreement, 
options to purchase 25,000 shares were 
reserved by the banking house for exer- 
cise by executives of the company at $15 
a share, such options to be distributed 
over a period of three years ending De- 
cember 31, 1933. 


Collins & Aikman 4 “Cc” 


Operations for the quarter ended August 
30, 1930, resulted in a net loss of 80 cents 
per share, bringing the total earnings for 
the first half of the current fiscal year 
down to but 25 cents. Two-thirds of 
company’s output goes to the automobile 
trade while the rest is taken by the house- 
hold furnishing industry. Lessened ac- 
tivity in these two lines, which were 
severely hit by the prevailing business 
depression, accounts for the drastic de 
cline in earnings. On the other hand, the 
financial position is reported as being 
quite satisfactory, with no substantial 
inventories, raw or finished. Present low 
prices for wool appear to eliminate the 
possibility of further inventory adjust- 
ments, which previously have adversely 
affected profits. 


Firestone Tire 4 “| 


Pursuing its foreign expansion program, 
company announced plans for the con- 
struction of a plant in Argentine with a 
capacity of 100 tires and tubes daily. On 
November 3, 1930, its subsidiary, the 
Firestone Cotton Company, resumed 
operations at the Fall River plants, which 
had been shut down for five weeks. 
Together with other tire manufacturers 
company announced an upward revision 
of tire prices quoted to dealers for Spring 
dating business, ranging from 2% to 
5 per cent. 


General Motors 4 “A” 


Although earnings in the third quarter 
failed to cover dividend requirements of 
75 cents a share, net for the first nine 
months ‘of 1930 was equivalent to $2.85 
per share on the common stock. As it 
would appear that the company should 
earn in excess of 15 cents a share in the 
last quarter, the $3 dividend will appar- 
ently be covered with something to spare. 
President Sloan had given assurance as to 
continuance of the present dividend rate, 
and directors declared the regular 7 
cent payment expected at this time, 
although the 30-cent extra paid last. year 
was not repeated. The earnings record of 
the company for the nine months ended 
September 30 may be regarded as gratify- 
ing, as it shows much greater stability 
than the industry as a whole. The ability 
of the company to cover its dividend in 4 
particularly trying year, such as 1930, 
evidence of very strong position, soul 
diversification of output, and exception 
ally able management. 
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Gillette a “R” 


Mincrity stockholders have filed suit 
against directors of the company, claim- 
ing that the capital has been impaired 
through purchase of its own stock at 
prices far above the current market, fol- 
lowing unsuccessful pool operations con- 
ducted earlier in the year by the directors. 
Subsequently, it has been announced that 
all but one of the defendants have reim- 
pursed the company. The suit is not 
intended to block the merger with Auto 
Strop. 


Indian Refining A ecg 


Texas Corporation has made an offer to 
acquire this company through an ex- 
change of stock on the basis of one share 
for each eight shares of Indian Refining. 
Deposit of 75 per cent of Indian Refining 
common on or before December 15 is 
required to make the plan operative, 
although Texas Corporation has reserved 
the right to declare the offer binding when 
51 per cent has been deposited. As one 
of the smaller units faced with heavy 
expenses incident to introducing its new 
lubricating oils, Indian has been in a 
disadvantageous position in this year of 
generally lower prices and keener com- 
petition. ‘Texas Corporation, one of the 
largest and strongest units of the industry, 
is apparently continuing the policy of 
expansion which has characterized it in 
the past few years. 


Pullman 4 > 


Company’s earnings for the first nine 
months of the year were surprisingly 
favorable when consideration is given to 
the generally poor conditions in the rail- 
road equipment industry and the de- 
clining revenue from the operation of 
Pullman cars. Results were equal to 
$4.29 a share, compared with $4.11 a 
share on a smaller number of shares in 
the same period of 1929. Net income 
for the third quarter was 6 per cent above 
that for the corresponding 1929 period, 
but per share results were somewhat 
lower owing to the issuance of shares 
during the year. In view of the con- 
tinuance of relatively poor conditions in 
the railroad equipment field, it remains 
to be seen whether or not earnings for 
the next few months will continue at the 
same satisfactory rate. 


Rhine-Westphalia a “B” 


For the fiscal year ended June 30, 1930, 
this German public utility corporation 
reported net earnings of $6,303,192 as 
compared with $4,832,820 for the pre- 
vious twelve months, or an increase of 
about 30 per cent. Company is one of the 
largest electric light and power systems in 
Europe, and serves two of the most im- 
portant industrial sections in Germany, 
the Ruhr-Bassin and the Siegerland. 
Expansion has been steady with in- 
creased earnings from year to year. 
Prospects are promising in view of com- 
pany’s strategical location and key posi- 
tion for the proposed European super- 
power systems. 


Shell Union4 — 


Net after charges for the September quar- 
ter of $1,107,000, in comparison with 
$9,172,000 for the same quarter of 1929, 
Indicates continuance of the unsatis- 
factory earnings situation which was ap- 
parent in the first half of the year and 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
October 30... 4%. Z 41 

Crteber 31....... none 87 

November ]1...... none 64 

November 3...... none 36 

November 4...... Holiday 


November 5...... 








which resulted in omission of the com- 
mon dividend. Third quarter showed a 
decline of 61 per cent from the second, 
but was considerably better than the 
first quarter, when a deficit of $3,155,000 
was reported. The sharp downward 
trend of oil prices recently indicates a 
substantial decline in the fourth quarter 
as compared with the third, and a deficit 
on the common stock for the year as a 
whole appears inevitable. 


South Porto Rico Sugar 4 — 


Company’s earnings for the fiscal year 
ended September 30, 1930, were off one- 
third as compared with results for the 
previous twelve months. In the face of 
a decline in sugar prices by twice this 
rate, the net income obtained must be 
regarded as quite satisfactory. However, 
the present dividend rate of $1.40 per 
share, after a reduction from $2 last July 
was covered by a rather slim margin of 
only 9 cents. Maintenance of this rate 
depends upon the further strengthening of 
sugar prices, which recently have shown 
a substantial firming up on reports of the 
possibility of an agreement among the 
leading producing countries for the pur- 
pose of controlling production. 


Standard Oil of Calif. 4 “-e 


Company’s first public quarterly earn- 
ings report revealed net for the nine 
months ended September 30 as equal to 
$2.37 in comparison with $2.73 for the 
same period of 1929. Considering the 
unfavorable competitive conditions this 
year and in particular the drastic gaso- 
line price war that raged on the West 
Coast during the summer, these results 
appear reasonably satisfactory and testify 
to company’s strongly entrenched posi- 
tion. Fourth quarter net will undoubt- 
edly be lower than the 83 cents earned in 
the third quarter, but the $2.50 annual 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
ee Sound Bonds ...... 25 
ll. ... Sound Preferreds ....25 
lil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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dividend rate will probably be covered 
by at least a moderate margin. Directors 
declared the regular quarterly cash divi- 
dend and an extra stock distribution of 
2 per cent. 


Standard Oil of N. Y.4 sg 


Company does not issue interim earnings 
reports, but recent statement by the 
president revealed that for the nine 
months ended September 30 volume of 
sales was largest in company’s history. 
Including non-recurring profit from sale 
of certain natural gas properties, profits 
were also a record and exceeded dividend 
requirements. It was reported earlier 
this year that the profit on the sale of 
these gas properties was equal to $1.40 
or more per share, and considering the 
comparatively unfavorable conditions 
that have prevailed in the industry most 
of this year it appears that excluding this 
non-recurring item little if any margin 
over dividend requirements will be shown 
by the annual report. Company has 
more than $45,000,000 in cash and short 
term marketable securities, equal to 
$2.50 a share, and maintenance of the 
$1.60 dividend rate seems probable. 
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Standard Oil (N. J.) 4 “An 


Declaration of extra distribution of 50 
cents a share from surplus earnings of 
company’s subsidiary, Imperial Oil, Ltd., 
increases the Jersey company’s cash 
revenue for the year by about 37 cents 
a share. Adding this to the regular divi- 
dend brings Imperial’s cash contribution 
for the year to 74 cents per share of Jer- 
sey. Company’s regular $2 dividend rate 
(including regular extras) appears likely 
to be well covered even allowing for sub- 
stantial decline from the earnings of $4.75 
per share reported for 1929. 


Worthington Pump 4 “<S 


Directors of company recently declared 
extra dividends on both the class A and 
class B preferred stocks on account of 
arrears, leaving accumulated dividends of 
$1.75 a share on the class A and $1.50 a 
share on the class B. The directors will 
probably clear up all arrears on the next 
dividend date and thus leave the way 
open for inauguration of dividends on the 
eommon stock. Good progress has been 
made this year, reflecting benefits from 
expansion of natural gas lines and the 
economies effected by the management. 
Unfilled orders on hand as of September 
26 were in excess of those on the same 
day last year and were sufficient for 
approximately three months operations. 
Company’s financial position at the end 
of September was excellent, with current 
assets totaling $17,703,000, including 
$7,500,000 cash, call and time loans, and 
marketable securities, while current lia- 
bilities amounted to $1,365,000. 
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N SPITE of the sharp decline in new 
construction activities in the current 
year an increased demand for cement 

has been witnessed, largely as a result of 
the substantial gains in the heavy con- 
struction field brought about by the large 
seale expansion programs of the public 
utilities as well as greater activity in the 
construction of public works. Road 
building has been a factor of considerable 
importance in maintaining the level of 
cement consumption close to that of last 
year in the face of a decline in total 
building and engineering construction of 
approximately 19 per cent. Efforts on 
the part of government agencies to 
alleviate the conditions arising from a 
large number of unemployed must find 
its major reflection in increased public 
works construction and particularly in 
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Legal Investment for Savings Banks and 
Trust Funds in New York State 
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This Corporate Stock, issued for Rapid 
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Beneficiary 


of 


Heavy Construction 


By RALPH E. BACH 
Editorial Staff, Tue Financia Worip 


road building, with the result that cement 
consumption will quite likely continue at 
a substantial level. Despite the satis- 
factory demands which have existed for 
cement, profits of the majority of manu- 
facturers will show a sizeable reduction 
from last year as a result of lower average 
prices and the fact that not all units have 
shared proportionately in the larger sales 
for road work. 

Profits of cement manufacturers in 
recent years have been handicapped by 
intense competition arising from an over- 
productive capacity and, to a lesser ex- 
tent, in seaboard terrl tory, by the compe- 
tition from foreign producers, particularly 
Belgian, who are able to produce more 
cheaply than American manufacturers. 
Portland cement was formerly on the free 
list, but the recently enacted tariff bill 
placed a duty of six cents a hundred 
pounds on the importation of this product 
and while it is generally recognized that 
this import duty is insufficient to be of 
any material aid, it should at least have 
the effect of preventing further price 
recessions in the territory chiefly affected. 
Despite some of the factors which have 
operated against increasing profits in this 
industry the record of International 
Cement Corporation, since its formation 
in 1919, is impressive with an increase 
in net sales having been reported in every 
single year including 1929, Net income has 
pursued the same trend with the exception 
of last year when a slight decline occurred 
although operating income was up. 

International Cement Corporation en- 
joys the best position of any of the cement 
manufacturers and in addition to being 
one of the leading makers of cement in 
the United States, serving the entire 
territory east of the Rocky Mountains, 
it has a number of plants in Cuba, Uru- 
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err $10,163,699 
CSTE LARIMTIOR. . oc cccccccses 1,953,251 
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Current Market Price. ..........csc00% $59 
Current Annual Dividend............... 4 
DE Te tis as ack oS Bs Chics coe eae 6.7% 


guay, and Argentine. Plants operated 
number 13 with a total productive ca- 
pacity at the close of 1929 of 22,300. 
000 barrels. The strategie location of 
manufacturing subsidiaries has been one 
of the factors of major importance in 
stabilizing and increasing earning power. 
Owing to the bulky nature of Portland 
cement, individual units serve only 
limited markets. Cement can not be 
profitably marketed at any great distance 
from the point of production with the 
result that wide variations exist in the 
price of and demand for cement as be- 
tween different sections of the country 
at any given time. With its widely 
scattered plants, International is in a 
strong position to withstand depression 
or excessive competition in any one terri- 
tory. 

The company markets its product 
under the trade name “Lone Star.” 
Portland cement has a wide variety of 
uses, and new uses frequently add to the 
demand. In 1926 the company developed 
a special cement called ‘“‘Incor”’ with 
high early strength qualities which is 
adapted to all forms of construction where 
speed is essential. This product met with 
a very favorable reception despite the 
fact that it commands a slightly higher 
price than Portland cement, and sales are 
expected to show a sharp increase over 
last year. 

The company has pursued a consistent 
but conservative expansion policy which 
has proceeded along the lines of acquiring 
plants already in existence, rather than 
the construction of entirely new units 
thereby aggravating the overproductive 
capacity of the industry. Large sums 
have been expended, also, in remodelling 
and enlarging existing facilities, intro- 
ducing operating economies which have 
served to offset declining prices. Annual 
productive capacity has increased from 
2,800,000 barrels in 1919 to 22,300,000 
in 1929. Net property valuation has 
tripled since 1924, amounting to $43, 
854,296 at the close of 1929 from which 
depreciation charges of $14,703,281 had 
been deducted. The property account 
showed an increase of $1,835,000 in 1929 
although capital expenditures in ‘that 
year, alone, amounted to $5,291,000. 

Average per share earnings in the past 
five years have equalled $7.25 although 
net income has displayed a slight varying 
tendency with the fluctuations in cement 
prices. Earnings in the current year have 

(Please turn to page 23) 
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Hoover's program of finding jobs this 
winter for those in urgent need of employ- 
ment is making good progress. The task 
of adjusting this depressing influence on 
trade is in the capable hands of Colonel 
Arthur Wood. He is eminently qualified 
for this important responsibility, having 
had a similar job to do in the industrial 
erisis of 1921 upon the request of President 
Harding. 
A 


Unper Colonel Wood’s aggressive direc- 
tion, industry is being coordinated so 
that it can contribute in increasing em- 
ployment. But the most important head- 
way is being made in putting into force 
public construction. More than $1,000,- 
000,000 is ready to start on and that, it 
is estimated, will put 40,000 idle to work. 
When the states are brought into line to 
go ahead with road construction and other 
civic improvements a further large dent 
will be made upon the number of unem- 
ployed. 
& 


W ute these efforts are of an emergency 
character they will soon find their re- 
flection in the stimulation of trade. 
Whatever the nature of the work, wages 
must be paid for it and this money will 
find its way into circulation. If 500,000 
idle men can be put back to work on a 
minimum of even $10 a week it would 
mean that at, least $5,000,000 weekly 
would be placed in circulation and be 
used to purchase the necessities of life. 
Any increase in consumption is a spur 
to business irrespective of how it is 
brought about. 
& 


Rertyine to a comment appearing in 
this column questioning the necessity of 
the elimination of the dividend by Amer- 
ican Cyanimid, a correspondent says that 
the stockholders had not only a right to 
be surprised but also to be indignant. 
This subscriber cites that for several 
months unofficial statements were al- 
lowed to be circulated dwelling upon the 
company earning its dividend; but not 
a whisper was heard of any intention of 
its not being paid. Here is where the 
absence of much needed corporation pub- 
licity operated to the serious detriment of 
the shareholders. Only those who had 
intimate knowledge of such an intention 
were able to operate upon it successfully, 
and it seems that certain bears did put 
such information to advantage. 


* 


Ep: sopEs of this character again urgently 
Suggest the thought so often broached by 
me that since the public is the largest 
partner in a corporation they have the 
right of representation on the board of 
directors and their situation would be 
even more strengthened if this represen- 
tation was compelled by law. This pub- 
lic director could act in an ex-officio 
Capacity, but he would know what is 
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actually going 
on and if in his 
opinion any ac- 
tion is detri- 
mental to the 
shareholders he 
could communicate his opinion to them. 
Then it would be up to the stockholders 
to decide whether they would approve it. 


oh 


Swcu action would not interfere with the 
successful conduct of any business. 


& 


Goy Morrison WALKER, well known 
economist, advanced an interesting sug- 
gestion anent the proper handling of sur- 
pluses of corporations, in which he agrees 
with our views that since these surplus 
accounts represent profits belonging to 
shareholders they should be drawn upon 
during depressions for the continuation 
of dividends. 





ae 


Hz says that it is the British practise 
to distribute at least 80 per cent of their 
profits instead of accumulating large 
surpluses. Here it is the contention that 
these surpluses are turned into fixed assets 
through plant expansion and hence are 
no longer liquid. 


a 


Even if this is so, Mr. Walker argues, an 
amount equivalent to the actual sum go- 
ing into the expansion of the business 
should be distributed to stockholders in 
the form of a stock dividend. This idea 
is an excellent one, for then the stock- 
holder would be benefited by an increase 
in his holdings which would be equiva- 
lent to a dividend. He could either dis- 
pose of it or keep it as an investment gain. 


A 


Tus thought is worthy of further discus- 
sion. There appears nothing unsound 
about it, nor does it involve any inflation. 
New values are created by investment of 
profits earned, in which the stockholders 
participate in a tangible manner. 


a 


Tus suggestion is passed on to me that 
one of the reasons for the current pessim- 
ism is that too many people are dieting. 
Lean people are never optimists, espe- 
cially when they remain thin through 
forced hardships of fasting. If they would 
eat more and allow Nature to take care 
of the body, more of our surplus goods 
would be consumed. 


a 


Way not have another sunshine move- 
ment advertising the advantages of stout- 
ness instead of thinness? There was a 
time in our country when a well rounded 
body was considered as much a sign of 
pulchritude as thin lines are now. 
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New York 


“4 Beatrice Creamery— 





An Expanding 
Dairy Company 


ROUND the nucleus of four small 
units, having an annual sales 
volume of about $50,000,000, Bea- 

trice Creamery, during the past two years, 
has built up an organization which at 
present ineludes 45 subsidiaries with 
annual sales in excess of $80,000,000. 
The company’s properties now include 
36 ereameries, 66 ice-cream plants, 38 
milk plants and several ice manufacturing 
and eold storage units, located in the 
principal cities of the middle west. In 
addition 14 distributing branches are 
operated without plants, principally: in 
the eastern part of the country. 

Activities include the manufacture of 

butter, ice cream, condensed milk, dried 
milk, and in addition the company deals 
in eggs and milk. Two brands of butter, 
“Meadow Gold” and “Holland,” have 
been popularized, and are being dis- 
tributed directly by the company to 
grocers, hotels and restaurants through- 
out the country. 














Refiecting the expansion which has 
taken place during the past two years 
through acquisitions, net sales have 
increased from $53,307,111 to $83,681,- 
636, or 58 per cent. Net income during 
this period rose from $1,523,013 to 
$2,489,353, an increase of 64 per cent. For 
the six months ended August 31, 1930, 
net sales rose to $40,517,311 from $30,- 
390,245 reported in the corresponding 
period of last vear, a gain of 33 per cent, 
while net earnings increased 64 per cent, 
from $1,306,442 to $2,147,336. This has 
been equivalent to per share earnings on 
the common stock of $6.31 for the fiscal 
year ended February 28, 1929; $7.43 in 
1930 and $6.29 for the six months ended 
August 31, 1930. While the increase 
recorded in sales may be attributed large- 
ly to acquisition of additional properties, 
the more than proportionate increase in 
net income can be traced to the success 
of the management in expanding the ice 
eream branch of the business, which 
carries a larger margin of profit, and 
increased distribution of milk, which has 
opened up additional outlets for other 
products and to general distributing 
efficiency. 

The success which the company has 
enjoyed in acquiring units in widely 
divergent sections of the country and 
placing them on a satisfactory earnings 
basis has prompted it to pursue this 
policy more vigorously within recent 
months. Since the first of the year about 





20 companies have been acquired, includ- 


ing the American lee Cream Company of 
St. Louis. Liberty Dairy Products Com- 
pany of Pittsburgh, Carry lee Cream 
Company of Washington, D. C.. and 
Jersey lee Cream Company of Baltimore. 
It is understood that plans are under way 
for the purchase of several additional com- 
panies in the eastern territory which will 
give the company a nation-wide chain of 
plants and distributing agencies. 











Acquisition of additional properties 
has been effected largely by an exchange 
of preferred and common stock. When- 
ever possible, the company has given its 
preferred shares in exchange for preferred 
stock and bonds of companies acquired 
with the result that total funded debt, 
representing mortgage notes on real 
estate, amounts to but $30,000, payable 
over the next five years. Capitalization 
consists of $7,432,000 7 per cent cumula- 
tive preferred ($100 par) and 281,973 
shares of common of $50 par value. 
Authorized amount of common was re 
cently increased to 500,000 shares which, 
it is officially stated, will provide suffi- 
cient capital to carry out presently 
formulated expansion plans. While no 
statements have been made as to earnings 
for the fiscal year ending February 28, 
1931, between $8 and $9 per common 
share would appear to be a sufficiently 
conservative estimate. On this basis the 
common shares, selling at 75 on the New 
York Stock Exchange, appear to be fairly 
priced and may be given consideration for 
purchase for long pull speculative purposes 











Statistical Position 
Capitalization: : 
a SS aaa ee $30,000 
Preferred Stock ($100 par)...... 7,432, 
Common Stock ($50 par)........ 14,089,650 
Financial Position: 
Ee aoe $11,517,251 
Current Liabilities............. 2,927,056 
Net Working Capital........... 8,590,195 
CSUR FRG es oc ccc cee csus 4tol 
#Earns 
Earnings Net Net Per 
Record: Sales Income Share 
1930 (6 mos.) $40,517,311 $2,147,336 $6.29 
ee 83,681,636 2,489,353 7.43 
| ee 53,307,111 1,523,013 6.31 
eee 52,744,029 1,222,630 6.66 
ae ods x 33,974,342 1,005,525 5.97 





#Based on number of shares outstanding a 
end of each period. 


AAA 


Common dividend, $4 per annum. Yield, 


5.3 per cent. 
— UU 
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A Year Ago 
and Today 


Tae three months of August, Septem- 
her and October will stand out in the 
year 1930, as a period in which prices 
drooped or sagged irregularly, in con- 
trast to the severe and drastie liquida- 
tion in the same three months of 1929. 
The first anniversary of the greatest 
volume of trading on the New York 
Stock Exchange, upwards of 16,000,000 
shares, passed as a day of dulness and in- 
wtivity. The extremes could scarcely 
have been more striking, but there have 
come disappointments in that the cycle 
of rehabilitation and renewal of strength 
and eonfidenee has been of slower growth 
than anticipated by Wall Street. That 
such rebuilding and restoration of faith 
in sound stocks is slowly in the making, 
few of the thinking men having to do 
with great financial operations have any 
doubts. The tenacity with which secu- 
rity buyers this year maintain their 
position is an encouragement to these 
leaders. The latter do not  under- 
estimate the task in hand but believing 
in the basie strength of America and its 
limitless possibilities, they do not look 
anywhere but forward to ‘better and 
brighter days. 


Insurance 
Borrowing 


Ik OcrospeR and November of 1929 the 
big Life insurance companies in the New 
York area were deluged with applica- 
tions for loans by individuals who had 
got beyond their depth in the stock 
market and had to borrow on their 
policies. This is generally the last resort 
of the man in trouble. This year was 
markedly free from applications for such 
loans until October came around, when 
loans on policies began to show an in- 
erease above normal. The increase is 
not strikingly large, one Life insurance 
official informs me, but it has been suffi- 
cient to attract the attention of those 
who keep the records and I am _ told 
that should the stock market continue 
downward the demand for loans will 
undoubtedly : show a further upward 
trend. 
Speculating 
in Rugs 


Asannic CITY, N. J., is a popular sea- 
shore resort, known in every state in 
the Union and visited by thousands, in 
spring, summer, fall and winter. That, 
probably, is why shrewd auctioneers 
have selected that city as the most likely 
place to sell vast quantities of priceless 
oriental rugs, art treasures, rare and 
costly jewelry, works of art and rich 
brie-a-brac which many multi-million- 
aires who were heavy losers in the stock 
market last year are compelled to put 
up on the auction block. A_ recent 
Visitor to Atlantic City picked up for 
$2,000 an oriental rug which cost a New 
England man $10,000 but which, by 


. Teason of his losses in stocks in 1929, he 


18 now compelled to sell for what it will 
bring at forced sale. - 
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Why are good Preferred Stocks so 
| desirable at this time? 


: Every investor should read this new booklet 
“Utility Preferred Stocks”’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
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advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 
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Lawson 
Amalgamated Pool 


Twenty years or more ago, (my memory 
runneth back not far enough nor is it 
sufficiently clear to mark the exact date) 
Thomas W. Lawson, the hero of 
‘*Frienzied Finance” and the _ bitter 
foe of ‘‘the interests,’’ was running a so- 
called bull pool in Amalgamated Copper 
stock. <A friend of mine and a bold 
operator himself, who hated Lawson, 
went ‘short’? of Lawson’s pet, Amal- 
gamated Copper. Under Lawson’s skill- 
ful guidance and manipulation, however, 
the stock went up and my friend was 
somewhat fearful of his position but one 
day he bethought himself of a plan to 
put a crimp in Lawson’s deal. On the 
spur of the moment he boldly forged a 
story to the effect. that complaint had 
been made to the Department of Justice 
at Washington pointing out that Law- 
son’s Amalgamated pool was in violation 
of the Sherman Anti-Trust Act and that 
a huge copper combination was in the 
making. This story was sent to the 
newspapers on the eve of Lawson’s an- 
nounced departure for Europe. Several 
newspapers, all unsuspecting, printed 
the story and . Amalgamated Copper 
dropped the next day to an extent suffi- 
ciently to enable my friend to get out of 
his short position without loss, though 
with no profit. Lawson was furious at 
the trick played upon him and printed 
a page advertisement offering a reward 
of $10,000 for the discovery of the author 
of the hoax. No trace of the guilty party 
was ever discovered and Lawson has 
long since gone. If Lawson were alive 
now I could, if I choose, give him the 


name of the man who put a crimp in his 
copper pool, but I am sure he would not 
now consider the information worth 
ten cents, let alone $10,000. 








RAILROADS’ PROBLEMS 


concluded 





from 


Page 6 








Whereas heavy duty trucks can be 
economically operated for a period of 
only 5 to 10 years, locomotives and freight 
ears have a life of from 25 to 50 years. 
Many small truck operators, who do not 
follow scientific accounting principles, 
and make inadequate provision for depre- 
ciation, or nq provision at all, are giving 
service at rates which would be obviously 
unprofitable if proper allowance for wear 
and tear on their trucks were made. This 
type of truck fleet operator will, of course, 
not survive, and most of the temporary 
loss to the railroads resulting from his 
competition would be prevented by gov- 
ernmental regulation of truck fleets, 
which will come eventually. 

The loss of some business to the truck 
operators during 1929, especially in the 
more congested districts in the industrial 
East, raises some question as to the 
adequacy of railroad facilities in such dis- 
tricts at times when an unusually high 
rate of business activity brings very 
heavy demands upon the railroads for 
quick service. Even in the areas where 
railroad traffic is most dense, facilities are. 
of course, much more than adequate for 
handling the traffic of a year like 1930, or 
even of a more normal year like 1928 
However, it appears possible that the 
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peak demands of a year like 1929 lead to 
some diversion of traffic to trucks as a 
result of inability of the railroads in the 
heavy traffic areas to give the exception- 
ally quick service that shippers demand at 
such times. 

The readiness of practically all trucking 
companies to make ‘“‘store door deliver- 
ies’ has given them a decided advantage 
over railroads in some cases which has 
doubtless caused more diversion of traffic 
from the railroads than the factors dis- 
cussed above. Railroad executives have 
been very reluctant to accept the principle 
of store door delivery, and the practise 
has not met the approval of the Interstate 
Commerce Commission, but it now ap- 
pears very likely that more or less uni- 
versal adoption of the system will eventu- 
ally be forced upon the railroads. 


Inland Waterways 


The effects of new inland waterways 
and canal routes are much more difficult 
to gauge. Many such enterprises, built 
and maintained by government funds, 
have not been very effective competitors 
of the railroads in the past, as witness the 
Barge Canal in New York State. 

This leaves pipe line competition, rate 
reductions, and other problems of regula- 
tion to be considered. Here we find 
what are probably the most serious prob- 
lems the railroads have to face. Pipe 
lines have handled most of the crude oil 
traffic for many years, but the rapid de- 
velopment of projects for gasoline pipe 
lines gives promise of some major read- 
justments in the transportation of gaso- 
line, most of which has, up to this time, 
been carried in tank cars by the railroads. 
When the Sun Oil line from Marcus Hook, 
Pa. to Pittsburgh, Cleveland and Akron, 
the Phillips Petroleum line from Borger, 
Texas to Kansas City and St. Louis, and 
the Barnsdall-Continental line from Barns- 
dall, Okla. to Kansas City, Des Moines, 
Omaha, St. Paul, Chicago and Milwaukee, 
are completed in 1931, the gasoline pipe 
lines of the country will have a total 
capacity somewhat over 10 per cent of the 
1929 gasoline tonnage originated by the 
Class I railroads. This naturally means 
that the railroads in certain sections of the 
country, particularly in the Southwest, 
are going to lose a fairly substantial part 
of their gasoline revenues. However, the 
loss will be distributed among a number 
of roads, and will come gradually. Fur- 
thermore, it is entirely conceivable that, 
as a result of increasing demands for gaso- 
line, the tonnage of this commodity 
transported by the railroads over the 
next ten years will actually increase, 
although the percentage of the total 
gasoline traffic handled by the ,rail- 
roads will almost certainly decrease. 


Thus there may not be more than one or’ 


two instances where the loss of gasoline 
traffic will show in the net earnings of 
railroads in any one year, or period of 
years. 


New Pipe Lines 


The construction of a number of new 
natural gas pipe lines from the Texas, 
Louisiana, Oklahoma and Kansas gas 
fields to industrial centers in the Middle 
West will doubtless have some effect 
upon soft coal carriers which bring coal 
to that region, as a result of the substitu- 
tion of natural gas for bituminous coal as 
a fuel in large industrial plants. The 





quantitative effect of this on the coal 








carriers is impossible to estimate at this 
time. It is a factor which must be eon- 
sidered in an estimate of the prospects 
of the leading bituminous coal roads, but 
its importance has apparently been 
seriously exaggerated in some quarters. 
Natural gas will never completely sup- 
plant soft coal as a fuel in any major 
section of the country where natural gas 
is not already dominant, and it appears 
extremely unlikely that it will ever be 
practicable to supply large amounts of 
natural gas to important sections of the 
industrial East located far from the gas 
fields, because of the huge capital outlay 
which would be required for the construc- 
tion of pipe lines. ; 
_ The problem of the gradual “whittling 
away” of the rate structure is one which 
involves the broader questions of regula- 
tion and also the keen competition which 
exists among the railroads themselves, 
While it is undoubtedly true that rate 
decisions of the Interstate Commerce 
Commission have seemed to give more 
weight to the protection of the shippers’ 
interests than to the provisions of the 
Transportation Act intended to assure 
the railroads of an adequate return upon 
their investment, rate cutting by the 
roads themselves in their efforts to secure 
traffic has had even more serious results, 
and has led to suggestions that a “Rate 
Czar”’ or expert rate committees should 
be employed by the roads as a step to- 
ward the reestablishment of more ade- 
quate rate schedules. This is a problem 
which the railroad executives must meet 
without outside assistance, as it lies en- 
tirely within the jurisdiction of private 
management. However, in order that 
more satisfactory treatment for the rail- 
roads from the governmental regulatory 
bodies may be assured, some amendments 
to the Transportation Act of 1920 are 
necessary. Public opinion in favor of 
such changes is growing, and revision 
now seems fairly well assured. President 
Hoover hinted that the administration is 
considering recommendations for changes 
in the Transportation Act favorable to 
the railroads in his recent Cleveland 
speech. 


New Laws Needed 


‘ All responsible and far-sighted business 
and political leaders realize that some 
changes in the laws governing railroad 
regulation must be made. The mainten- 
ance of adequate railroad transportation 
facilities is absolutely essential to the 
proper functioning of the country’s indus- 
try. Adequate facilities cannot be main- 
tained unless the railroads continue to 
enjoy a high credit standing, and their 
present high credit standing cannot be 
maintained unless they are allowed a fair 
return on their investment. The country 
not only cannot afford to have its rail- 
roads ‘‘go broke,” it also cannot afford 
to let their credit standing suffer any 
serious impairment. The necessary 
changes in the law will be made. 

Industry and the railroads are inter- 
dependent; but in order to have g 
business, we must have good railroa 
systems which can be maintained only if 
good earnings are realized; on the other 
hand the railroads will show good earmngs 
only in periods when business prospers. 
What the railroads now need most of all is 
a substantial business revival. When this 
comes, it will bring them a large volume 
of traffic and increased earnings, as It 
always has in the past. 
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Great Britain’s Financial Outlook 


By HARGREAVES PARKINSON 


London Correspondent, THE FINANCIAL WORLD 


a4 4 According to an English school of economists, any major de- 
pression has two periods, slump and stagnation. It is the consensus 
of opinion of this group that the bottom of the slump was reached in 
August and that England is now passing through the period of stag- 
nation, which may last for many months more. 


4 4 4 Unemployment, the crux of the English domestic situation, is 
still increasing, having reached a figure of approximately 2,200,000. 
The dominant importance of this question makes it the deciding 
factor in all coming major decisions in the political and economic 


life of Great Britain. 


that London’s position as an inter- 

national center is anything but a 
sinecure. In good times, the London 
financial district earns very considerable 
sums from its international business and 
connections. The Board of Trade es- 
timated, last year, that these receipts, 
in the way of interest and commission, 
were as much as $316,000,000. Certain 
other countries which have regarded 
this situation with a not unnatural envy, 
have frequently forgotten that an inter- 
national center must be prepared to take 
the bad with the good, and that the bad 
at times may be very bad indeed. Left 
to itself, London would probably be 
showing gratifying vitality at the mo- 
ment, but unfortunately it has been 
called upon to act as a shock absorber 
for troubles in many parts of the world. 
liquidation in Wall Street, revolt in 
Brazil, Argentine exchange fluctuations, 
and a flight from the German Mark, 
have all left their impress on conditions 
in London. That Stock Exchange prices 
have lost in six weeks less than they 
gained in the two weeks at the end of 
August and beginning of September, 
argues sounder underlying conditions 
than were generally imagined. 


Tiss last few weeks have revealed 


Undertone Unsatisfactory 


Further evidence of a not unsatisfac- 
tory undertone in the financial district 
has been provided by the immediate and 
sensible hardening of prices following a 
speech by Mr. Philip Snowden, Chan- 
cellor of the Exchequer. Addressing an 
audience of bankers, Mr. Snowden de- 
cared that the £2,000,000,000 of 5 per 
cent War Loan (which the Government 
has the option to redeem at any time 
between now and 1947, on three months’ 
notice), might be the subject of a large 
conversion operation ‘“‘when he thought 
the time favorable.’”’ He also declared 
that he ‘“‘hoped” to avoid any increase in 
taxation next year, and that, to avoid it, 
he might be prepared to ‘‘outrage his 
strict financial principles and do things 
he could not justify in ordinary cireum- 
stances.”” Whether the Chancellor in this 
Delphic utterance was referring to the 
Possibility of imposing a general tariff of 
Say, 10 per cent for revenue purposes, 
or of raiding the sinking fund for debt 
redemption, no one can say. As, however, 
many people had begun to regard an 
extra shilling or even two shillings on the 
Iecome tax next year as inevitable, the 
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speech was extraordinarily well received. 

Well-informed quarters, however, are 
not yet looking for any permanent up- 
ward trend in values. They argue that 
every major economic depression has two 
separate phases—slump and stagnation 
—before recovery begins. Generally, 
this market is held to have touched the 
bottom of the slump last August. The 
period of stagnation, however, may last 
for months, during which there will be 
temporary rallies followed by reaction, 
leaving the general trend more or less 
stationary. 


No Trade Revival 


There is no sign of trade revival. The 
unemployment figures go on increasing 
week after week, and are now approxi- 
mately 2,200,000. The national exports 
last month were 2214 per cent below last 
year’s level, and though more than half 
of this falling-off may be attributed to 
lower prices, it is significant that imports 
of raw material show no signs of expan- 
sion. The cotton trade, in particular, 
has been badly hit. Lancashire has now 
halved her export trade in piece-goods 
since the first quarter of 1929. The na- 
tional output of pig-iron in the last three 
months was 33 per cent less than in the 
corresponding period of 1929, and that 
of steel ingots 31 per cent less. The trades 
which are holding up best are electrical 
equipment, timber, paper, artificial silk. 
and clothing, which have all shown a 
moderate seasonal expansion this fall. 
Broadly, however, the autumnal revival 
has been no more in evidence on this side 
than in the United States. The continued 
decline in base metal prices, particularly 
tin, which has been at the lowest level 
for twenty-eight years, has caused appre- 
ciable ‘‘tightness’”’ in the finances of cer- 
tain groups, a secondary result of which is 
seen in the congested state of the port- 
folios of some mining finance houses 
which are heavily interested in the Rho- 
desian copper fields. Finally, though 
European harvests have fallen below last 
year’s bumper levels and demand for 
North American wheat consequently will 
be greater in coming months, the situa- 
tion does not favor any immediate in- 
crease in agricultural purchasing power 
in the world generally, which might lead 
to a speedy revival of demand for British 
manufactures. 

On the other hand, the continuance of 
cheap money well into 1931 is now re- 
garded as entirely assured. The tone of 





THE OUTLOOK NOW IS 
MORE ENCOURAGING 


Dear Readers : 


A Recently several of the nation’s 
leaders in all lines of activity have ex- 
pressed themselves emphatically that 
there are unmistakable signs of a re- 
vival of business on a very encouraging 
scale within the next three months. 


A They are saying now what Tue 
Financia Wor.p has been saying 
consistently for several months, that 
business would turn for the better 
in the first quarter of 1931. 


A Now, newspapers in all sections of 
the country are displaying in their 
columns encouraging news based on 
information obtained from reliable 
sources in all sections of the country. 
Thank fortune they have minimized 
their pessimistic outlook. 


A We believe you are the type of busi- 
ness men to carry on in full confidence, 
and that you feel normal business will 
come back within a reasonable time. 
From what we know of your activi- 
ties, you have not faltered by the 
wayside. You have faith in America. 
Furthermore, you feel sure that your 
fellow business men have the ability 
to devise ways and means to improve 
business conditions. 


Alt is true that you are very much 
better situated to carry on than the 
average business man because of your 
financial strength. You are using your 
resources intelligently. While it is 
natural for you, based on your experi- 
ence, to follow a conservative course, 
nevertheless you are not extremists in 
conservatism as so many have been. 


A As long as it is in the air now that 
the outlook is much more hopeful, 
we look for an expansion of advertis- 
ing which, after all, is an economical 
and effective means to stimulate busi- 
ness activity. If this feeling of optim- 
ism seeps into the minds of the public 
generally, there will be resumption of 
buying on a scale that will put the 
country back on its feet. 

A The real aggressive and courageous 
business interests of the country recog- 
nize the value of advertising. They 
deserve the support of everyone of us. 
A Advertisers who use THe FINANCIAL 
Wor p find in you loyal supporters. 


Sincerely yours, 


BUSINESS MANAGER 
THE FINANCIAL WoRLD 
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600% Profit 


E now are recommending the im- 

mediate purchase of a security 
that, in the five years following its listing 
on the New York Stock Exchange in 
1924, showed an appreciation of over 
600%. 
It would be absurd to make the bald 
statement that this security will dupli- 
cate this performance in the next five 
years. Yet, despite the very great mag- 
nitude of such an appreciation, there are 
factors surrounding the stock that make 
such a performance possible. 


Under no circumstances do we feel that you or 
any other investor could hope to secure abnor- 
mally large profit from this security UNLESS 
it is purchased NOW and at the current very 
low levels. 

Our regular subscribers are now receiving the 
benefit of this Special Recommendation. Upon 
request and without charge or obligation, we 
shall be glad to send you a copyof this Special 
Analysis of a Bargain Stock. Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
‘Div. 814 Chimes Bldg., Syracuse, N. Y. 
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Power Corporation 
Builders and Operators 
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the money market is one of pronounced 
ease, with a working rate for three 
months’ bills of no more than 2 3/32 per 
eent. The banks, indeed, are known to 
be supplied with surplus funds for which 
they cannot readilv find employment. 
France is still buying gold in the open 
market, but as a result of developments 
between Berlin and Paris, the sterling- 
franc rate is now above gold point. 
The Bank of England’s reserve position 
is comfortable, with gold holdings of 
£159 millions and a ratio of reserves to 
liabilities in the Banking Department of 
54 per cent, against only 28 per cent a 
year ago. 

These conditions have ensured the suc- 
cess of recent bond issues by high-grade 
borrowers, like the Government of India, 
the Ayr Corporation, and the London 
Electric Railways. <A yield of 5 per cent, 
on this type of issue, is sufficient to 
ensure heavy over-subscription, but there 
remains an unofficial ‘‘taboo”’ on foreign 
loans, while the market will not look 
at any equity stocks of new companies. 


Advices 


Many stockbroker firms are advising 
their clients not to buy common*shares 
until a recovery has not merely started, 
but is well under way. To attempt to 
hit the bottom of the slump, they argue, 
is to lose money, under present condi- 
tions. To this rule, exceptions are made 
in the case of “privileged” stocks in 
sound companies with a ‘‘sheltered”’ 
position, like the London Railways and 
the big electricity companies in the 
South (not the North) of England, and 
also companies like insurance concerns, 
whose trade is in money—not in goods— 
and whose funds are mainly invested in 
well-secured bonds. British Government 
stocks, it is argued, are beginning to look 
high, while foreign government stocks 
carry a maximum political risk, as the 
heavy depreciation this month in Brazil- 
ians and Germans bears witness. Sound 
domestic industrial bonds, however, are 
in many cases below the points they 
reached last year. As their industrial risk 
is negligible (if care be taken to select 
only those with really ample cover), 
while effective interest rates are well 
below last year’s, these securities have 
definite scope for appreciation. Accord- 
ingly, investors are being advised to 
buy industrial bonds now and to switch 
over to equity stocks when the latter’s 
average prices are definitely on the up- 
grade—whenever that may be. 

The political stage is held by the Con- 
ference between the Premiers of all the 
British Dominions, now sitting in London. 
The Prime Minister of Canada has 
brought the fiscal controversy to a head 
by proposing a definite ‘‘deal” under 
which Great Britain would put up a tariff, 
giving preference to the Dominions in 
return for reciprocal facilities. The 
attitude of the Labor Government, which 
is still Free Trade by conviction, is that, 
apart from general principles, such a 
policy would result in. Great Britain 
giving much more than she got. Their 
alternative suggestion is a system of 
bulk import boards, which would specially 
concern themselves with foodstuffs. Possi- 
bly this might give Canada and Australia 
all that they require, but it naturally 
does not satisfy the Tariff Reform par- 
ties in Great Britain. Mr. Baldwin, the 
leader of the Conservatives, has formally 
swallowed the Canadian proposal in its 


Brokers’ 





entirety, his decision being assisted by the 
fact that the agitations of the Press Lords 
while they have not succeeded in securing 
Conservative acceptance of the ‘Empire 
Free Trade’’ idea, have initiated a eon. 
troversy questioning the effectiveness of 
Mr. Baldwin’s leadership. The party 
indeed, remains far from united, but - 
the Labor part is in much the same pre. 
dicament, no decisive trial of strength js 
likely to occur in the near future— 
barring political accidents, of course. 








Vv ——e 


ed 


Coolidge in Retrospect 


CALVIN COOLIDGE is frank enough 

to say that no Government can be 
held responsible for the slump in trade 
which he holds is the aftermath of the 
world war. That could not have been 
avoided. But in the end he thinks jt 
will prove beneficial, and with the Ad- 
ministration’s helpful co-operation busi- 
ness will become much better because of 
the lessons it draws from depressions, 
Words of cheer from the political savant 
of Northampton. That the slump has 
been world wide is supported by the 
economic upheaval in which all the coun- 
tries have been involved. 
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National Biscuit’s demonstrated ability 
to hold its income on a stable basis in the 
present period of business depression, its 
unusually strong financial position and the 
benefits which should be derived from 
recent acquisitions and lower commodity 
prices all augur for improvement in the 
price of the stock under normal conditions. 
The price of the shares has always liber- 
ally discounted future earnings improve 
ment in advance and the current year 
appears to be no exception. The stock 
may seil lower under abnormal irregular- 
ity in the stock market, but such a re 
action would be only of temporary dura 
tion. From a long term standpoint the 
issue is deserving of investment con- 
sideration as possessing excellent possi- 
bilities for improvement. 











National Biscuit Statistics 
Author- Out- 
Capitalization: ized standing 
Funded Debt. ... None None 
Preferred Stock.. $25,000,000 $24,804,500 


Common ($10 par) 12,000,000 shs. 6,2C6.755 shs. 
s of December 31— 
1928 


—A 
Financial Position: 1929 








Current Assets... $43,662,943 $38,651,539 
Current Liabilities 7,364,390 6,879,144 
Working Capital. $36,238,553 $31,772,395 
I che aso 6:1 6:1 
*Per 

Growth by Years: Net Earnings Share 
“5S eee $12,092,828 $2.02 
ge bs witun's 6 12,881,530 2.18 
BE Siac Lo pease 13,581,696 2.32 
Spe lpaatestannitelige 14,674,162 2.53 
re 16,277,158 2.48 
NE eed nee 17,882,005 2.9 
ORM euans ae 21,422,357 3.8 
9 mos. to Sept. 30: 

erin paentiCa 15,973,225 2. 
te ae at 16,768,774 2.4 
*Based on present capitalization. 

AAA 

Current market price on New York Stock Et 
change... .76 


Sells for 23 times 1929 earnings of $3.28 a shart. 
Pays $2.80 annually plus extra of 50 cents. a 
Yields 4.3% on regular and extra divid 


— 
———— 
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R the 12 months ended September 
30, 1930, North American Company 
reported gross earnings of $140,296,108, 
a decline of 3.44 per cent from the $145,- 
624,061 reported in the previous 12 
months. Eliminating from gross earnings 
the figures for former California sub- 
sidiaries which were sold on June 12, 
1930, gross earnings of present subsidi- 
aries show an increase of $1,201,110 for 
the 12 months ended September 30, 
1930. Reflecting certain operating econ- 
omies instituted during the year, an 
increase in non-operating income and a 
smaller appropriation for depreciation, 
net income for the period increased to 
$29,953,662, a gain of $1,013,298 or 3.76 
per cent over earnings for the 12 months 
ended September 30, 1929. Per share 
common earnings for the most recent 
period amounted to $4.81 on the average 
number of shares outstanding during the 
period, as compared with $4.70 in 1929.. 


AAA 


The steady growth in consumption of 
electricity by residential and rural cus- 
tomers is revealed in sales to these classes 
by the Middle West Utilities System. 


' For the first 8 months of 1930, residential 


sales amounted to 294,592,550 kilowatt 
hours, an increase of 22.5 per cent over 
the same period last year. Sale of elec- 
tricity to rural consumers increased 46.6 
per cent to a total of 41,879,910 hours. 
Combined sales to these two classes of 
consumers during this period increased 
25.2 per cent over the corresponding 
period of last year. 


AAA 


Balance sheet of International Utilities 
Corporation dated September 30, 1930, 
the first to be released by the company 
since changing its status to that of an 
investment trust, showed total assets of 
$28,422,610 and a surplus of $10,647,292. 
Securities costing $7,946,900 had a mar- 
ket value on September 30, last, of $6,- 
180,617. Securities owned included 
British Columbia Power, class A and B, 
Securities Corporation General, Electric 
Bond & Share, American Telephone & 
Telegraph, U. S. Dairy Products, Brook- 
lyn Union Gas and National Power & 
Light. 

AAA 


Purchase of all natural gas properties 
east of the Mississippi River from Ameri- 
ean Utilities and General, Moody-Sea- 
graves and Hope Engineering was recently 
effected by Columbia Gas & Electric, 
adding upwards of $16,000,000 to its 
assets. The deal includes about $1,000,- 
000 acres of natural gas producing lands 
in Eastern Kentucky as well as pipe lines, 
contracts, rights of way and application 
for a franchise to supply natural gas in 
Detroit. This acquisition follows the 
recent purchase of a one-half interest in 
the Panhandle Eastern Pipe Line, round- 
Ing out Columbia’s operations in estab- 
lished territories and taking it west of 
the Mississippi for the first time. 
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Economical 


ONE of industry’s great 
needs, to lower cost of distri- 
bution, is receiving impor- 
tant aid from the telephone. 
Business menare using long 
distance more and more—to 
buy, to sell and to keep upcon- 
tacts. “Key Town Selling’ by 
telephone saves time for both 
parties, covers territories more 
frequently, builds good will! 
and carries on the affairs of 
business at lower expense. 
This use of Bell System ser- 
vice is but oneof many signs of 
the growing telephone habit. 











—by telephone 





distribution 


To take care of 65,000,000 
local and long distance calls 
a day, a vast plant has been 
developed which measures its 
telephones by millions, its wire 
by tens of millions of miles, 
its assets by billions. | 

The important fact for in- | 
vestors to remember is that the 
telephone has become a na- 
tional necessity, and that the 
Bell System’ s growth year after 
year has been continuous. 

May we send you a copy of 
our booklet, ‘‘Bell Telephone 
Securities” ? 








| BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 
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cent at current levels appears quite satis- 
factory in view of the company’s long 
favorable record and present strong 
position. 





17 per cent from last year, and equal 
after fixed charges and preferred dividend 
requirements to about $7.25 per share of 
Union Pacific common. In view of the 
probability of improvement next year the 
current market valuation of the company 
as a railroad, indicated before at $78, 
appears quite well supported by railroad 
earning power even under present de- 
pressed conditions. 

Total indicated earnings for 1930 of 
close to $17 a share amply cover the $10 
dividend rate, which has been in effect 
since 1918, and the yield of about 5.1 per 





Statistical Record 





Capitalization: 


Fouonpep Desr.........¢:: $359,878,420 





Preferred Stock, $4 non-cum 995,431 shs. 
Common Stock, $100 par... 2,222,916 shs. 
Earnings record: 
Net for Net per Div. 

Year Stock Share Com. Com. 
a 49,256,043 $20.37 $10 
> er 46,106,872 18.95 10 
ae 39,665,235 16.05 10 
SN. «Sains 40,984,749 16.65 10 
|, eS 38,231,060 15.41 10 
_ RARER = Fer canine 




















AUBURN AUTOMOBILE CO., AUBURN, INDIANA 
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Grand Union Tea 








Continues Progress 


OME of the optimistic predictions 
made earlier in the year regarding 
earnings of companies engaged in so- 

called ‘‘depression proof” industries have 
been disproved by subsequent events. 
On the other hand, a number of com- 
panies have continued throughout the 
year to show improved results over the 
same periods of 1929 although market 
prices of their stocks have followed the 
general trend of the market in being de- 
pressed in some cases below the bottom 
prices established in 1929, to the total 
disregard of the course of earnings. In 
such a classification is found Grand 
Union Company. 

The earnings report of this company, 
recently released, has fulfilled all earlier 
estimates. For the nine months ended 
September 30, 1930, a profit of $814,382 
was reported, equal after providing for 
preference dividends, to $1.61 on 269,413 
outstanding shares of voting trust cer- 
tificates for common stock, compared 
with $628,213 in the similar period of 
1929 or $1.01 a share on the 261,066 
shares then outstanding. 


Gain in Sales 


Sales for the forty weeks ended October 
2 amounted to $27,932,242 compared 
with $24,977,645 in the corresponding 
period of 1929 representing an increase 
of 11.8 per cent. This gain in sales in 
the face of lower commodity prices is a 
very creditable showing but of more 
significance is the fact that this increase 
was translated into a 29.6 per cent gain 
in net profits indicating a further im- 
provement in profit margin. 

Since the entrance of the present man- 
agement into the affairs of the com- 
pany a steady improvement has been 
manifested in all phases of operations. 
The present holding company was or- 
ganized in 1928 as the outgrowth of a 
business established at the close of the 
nineteeth century. The company ac- 
quired all the preferred and 95 per 
cent of the common stock of Jones 
Bros. Tea Company, Ine., and _ the 
entire capital stock of Oneida County 
Creameries Company. Subsidiary com- 
panies include Grand Union Tea Com- 
pany, The Grand Union Grocery 
Company, and the Progressive Grocery 
Stores. 


In the latter part of 1928 the company 
acquired the advance premium businesses 
of the Japan Tea Company, The Minne- 
sota Tea Company and the King Koffee 
Kompany. Since then, the Royal Im- 
porting Company, The Glenwood Food 
Shops and the Elkhorn Markets have 
been bought. As of a recent date Grand 
Union Company was operating 607 
grocery stores and 146 meat markets 
located in New York, New Jersey, Penn- 
sylvania, Connecticut, Massachusetts, 
and Vermont—and 99 branches extend- 
ing from Salt Lake City to Portland, Me., 
serving wagon routes, part of the latter 
on the advance premium plan and part 
on the plan of giving coupons with pur- 
chases entitling the holder to premiums. 

The management has pursued a policy 
of consolidating and coordinating the 
functions of its present units rather than 
a too rapid expansion through the ae- 
quisition of additional units. The wis- 
dom of this procedure has been demon- 
strated in the constantly widening, 
margin of profit which has been enjoyed. 
Small unprofitable stores have been 
closed while efforts have been expended 
in increasing the volume of business in 
the more profitable units. Attention 
has also been directed to the development 
of the general food market, handling 
groceries and in addition fresh meats and 
fish, baked goods, fresh fruits and vegeta- 
bles, as distinguished from small grocery 
stores, in the belief that the greatest 
future possibilities lie therein. 


Financial Position 


Consistent improvement in financial 
position has been made since 1924. 
Starting in that year with bank loans of 
$1,800,000 and a current ratio of less than 
two to one, the company now has a cash 
position of over $1,000,000 and a current 
ratio of 4.89 to 1 and no bank loans. 
Profits have demonstrated a steady uP 
ward trend from $149,812 in 1925 
$1,021,385 in 1929 equal in the latter 
year to $2.04 per share. With the fourth 
quarter usually the largest from the 
standpoint of sales and profits full year's 
results for 1930 on a per share basis 
should exceed by a good margin the 
record results of 1929 despite a large 
share capitalization. The common st 
priced at 13 appears to offer attractiv 
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speculative possibilities and, selling at 
approximately six times earnings, would 
seem undervalued in comparison with 
the shares of other well managed chain 
stores. 

The success of the management in 
piloting the company to its present much 
improved position would indicate that a 
further improvement in operating ratio 
might logically be expected and in com- 
bination with an increasing sales volume 
would lead to a sharp expansion in per 
share profits in view of the small capital- 
ization of the company. For the more 
conservative investor the convertible 
preference stock in being convertible into 
1% shares of common provides the op- 
portunity of participating in the expected 
further growth of the company. This 
issue selling at 41 pays dividends of $3 
annually to yield 7.3 per cent. As the 
company has no funded debt, the pref- 
erence stock has first claim on earnings 
which in 1929 covered dividend require- 
ments twice over. 
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held up very well, amounting to $5.45 
in the first nine months as compared with 
$5.70 in the corresponding 1929 period 
on a smaller number of shares. Judging 
from present indications full year results 
should approximate the average of the 
last five years. Dividends have been paid 
on the common since 1920 and the present 
$4 basis has been in effect since 1924. A 
10 per cent stock dividend was dis- 
tributed in 1924 and the issuance of rights 
at various times has augmented the regu- 
lar disbursements to stockholders. The 
common stock selling at 59 affords a 
return of 6.7 per cent and the company’s 
strong position in its field together with 
its demonstrated earning power entitle 
the issue to recognition as an attractive 
equity holding. The 5 per cent gold de- 
bentures due in 1948 also deserve atten- 
tion as an investment of good grade, 
having long term speculative possibilities 
because of the convertible clause which 
gives the privilege of converting into 11 
shares of common up to May 1, 1933; 
thereafter, to May 1, 1938, into 10 
shares; thereafter, to May 1, 1943, into 
9 shares, and thereafter to May 1, 1948, 
into 8 shares. 
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compared with 3,032,629 tons in the same 
1929 period, a decline of 4.9 per cent. 
Shipments in the same period were 2,835,- 
225 in 1930 and 3,028,846 in 1929 a de- 
cline of 6.4 per cent. Stocks on hand at 
the end of September totaled 93,374 tons 
compared witn 57,232 tons on the same 

y last year, an increase of more than 
38 per cent. 

“The significance of these figures is 
more readily understood when compared 
With these showing operations in relation 
to rated capacities. In the first nine 
months of 1930, United States and 

anadian mills operated at 72 per cent 
of theoretical capacity while in the same 
1929 period they operated at approxi- 
mately 83 per cent of rated capacity. 
It is important to note that operations 


NOVEMBER 12, 1930 








—Will Stocks Go Lower ?— 


Or has the basis for a 
broad advance already been reached? 


“| Our latest market forecast analyzes current complex conditions and makes them clear. 
Also these stocks are covered, whether to 


Buy, Hold, Sell or Exchange— 


Bethlehem Steel? Goodrich? Am. Water Works? 
Baltimore & Ohio? Ill. Central? Col. Fuel & Iron? 
Int. Tel. & Tel.2 Borden? Continental Oil? 


[A agg men copies of this valuable report reserved for distribution, free—as long as the 
supply lasts. 
Simply ask for “ Stock Market Outlook” 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 
































WEEKLY BUSINESS RECORD 


(Department of Commerce, ‘Survey of Current Business’’) 


Weekly average 1923-1925 equals 100) 


DEBITS TO INDIVIDUAL ACCOUNTS 
at 


(Weeks ending Saturdays. 


BUILDING CONTRACTS (DAILY AVERAGE) 








LOANS AND DISCOUNTS F. R. MEMBER BANKS 
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“Blossom Time” 
All the Time in 


California 


and Southern Arizona 


The warmth of Spring awaits you. The 
Santa Fe will take you—on Santa Fe rails 
“all the way.’’ You leave on the Santa 
Fe and arrive on the Santa Fe. The CHIEF 
is still chief—the fastest and most ex- 
clusive train to Southern California. 


Pullman reservations now being made. 


Fred Harvey dining service — another 
distinctive feature. 





Hawaii Boat-Train—Through Pullmans leave New York 
Jan’y 20 and Feb’y 17, via Santa Fe “Chief” from Chicago 
a day later, connecting at Los Angeles with L. A. S.S. Co. 
“City of Los Angeles”, sailing Jan’y 24 and Feb’y 921. 


ao ~=-MAIL CQUPON--------- 


W. J. Black, Pass. Traf. Mgr., Santa Fe System Lines 
#7 Railway Exchange, Chicago, Ill. 
Please mail folders checked below : 
© Ca.ifornia Picture Book [) The Indian-detours 
0 California Hotel Rates 0 Arizona Winter 
0 All-expense Tours 














in 1930 were at a lower rate compared 
with capacity, but in the same period 
stocks on hand increased more than was 
warranted by the decline in shipments. 
It is obvious, therefore, that plant capac- 
ity has been expanded in the face of a con- 
traction in demand, thus further weaken- 
ing the already weak statistical position 
of the industry. 

The fault would appear to lie entirely 
with the Dominion companies in that the 
rated capacity of their plants has been 
increased from 10,224 tons to 11,700 
tons per day while plants in the United 
States have reduced their capacities from 
a daily output of 5,609 tons to 5,430 tons. 
The fault, however, is not due to the 
wholesale opening of new plants but to 
the installation of more modern machin- 
ery which has increased the potential 
output. It will be remembered that dur- 
ing 1929 Canadian producers were agi- 
tating for an increase in the price of news- 
print, which was strongly opposed by the 
consumers and subsequently abandoned. 

Seeing their chances for a price increase 
receding, the producers adopted the more 
economical way of increasing their profit 
margin through the reduction of operat- 
ing costs. They have been successful in 
this respect but, as stated above, they 
have increased potential output far in 
excess of demand for some years to come. 
Even under more normal business condi- 
tions the producers cannot hope to operate 
the mills at capacity and the non-operat- 
ing plants now in existence are a menace 
to the future. 

The industry continues, therefore, in a 
relatively unsatisfactory position, with 
the hope of improvement lying entirely 
in the consolidation of the various large 
units. There appears little doubt but 
that a combination will eventually be 
effected, but it will obviously take some 
time before all the important companies 
can be brought in line. 

Conditions in other grades of paper 
such as hanging, wrapping, writing, kraft 
and paperboard continue relatively un- 
satisfactory although the large producers 
are laboring toward curbing overproduc- 
tion. The problems presented are, how- 
ever, difficult to overcome, and it will 
probably be some time before the indus- 
try, as a whole, can reach a fundamentally 
sound condition. 
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compilations of the National Industrial 
Conference Board for 23 different in- 
dustries. 

From the movements of the various 
indexes some general conclusions may 
be drawn, although cum grano salis, as 
the reliability of these indexes is only 
relative, depending upon the methods 
of computation and the weighing of the 
constituent factors. Wholesale prices, 
cost of living, and retail food prices have 
moved with small variations in unison 
since 1926, while the index of wages 
shows a remarkable degree of stability 
for the same period, and only during the 
first half of 1930 has manifested some 
signs of weakening. While, principally 
as a result of the sharp decline of a few 
basic commodities, the purchasing power 
of the wholesale dollar has ‘increased 
from January to June, 1930, by about 


7 per cent, and the cost of living dollar. 


by approximately 6.5 per cent, the 
wage index declined but slightly more 
than 314 per cent, indicating a higher 
“real wage” level if compared with the 
two former groups of price indexes. 
Since June the wholesale commodity 
price index has dropped somewhat fur. 
ther, and the spread with the wage index 
had been further widened. However, jt 
must be pointed out that the above 
compilation omits entirely the volume 
of laborers employed and, therefore, does 
not allow any conclusion as to the pur- 
chasing power of the country as a whole, 
which has been substantially depleted 
on account of the large number of up- 
employed during the current year. 

On the other hand, two diametrically 
opposed theories regarding wages have 
been built up on the increased purchasing 
power of the wage earner’s dollar. One 
group advocates reduction of wages in 
order to reduce production cost and thus 
lower prices for the finished products, 
thereby stimulating consumption and 
bringing about an earlier revival of busi- 
ness. The opponents of this thought 
state that wages should be maintained at 
present levels in order not to impair the 
country’s purchasing power, so badly 
needed to revive consumption. Many 
of our industrial leaders and the Govern- 
ment itself have come out as stout 
supporters of the latter theory. 


A Practical Solution 


While both groups can find ample 
support for their doctrines in economic 
theories, the practical solution of the 
problem will probably be arrived at by 
an adjustment of both sides to a common 
mean. As a matter of fact a number of 
reductions in basic commodity prices 
have not been passed on to the ultimate 
consumer, and never will be in the 
same percentage, because prices of manu- 
factured goods on the average contain 
but a small percentage of raw material, 
the rest being capital and labor. It has 
been estimated that on an average 
decline in raw material prices of 20 per 
cent, the maximum of possible ratable 
reduction for the finished product is 
slightly over 9 per cent. 

However, from the present situation it 
becomes apparent that a pro rata reduc 
tion in retail prices is the next logical 
step in the development of price adjust- 
ments before any changes in the wage 
level should be contemplated. In addi- 
tion, wages received are entirely of a 
relative value which is largely determined 
not by indexes, but by the individual 
standard of living similar to the varying 
purchasing power of the dollar itself as 
regard to wholesale prices, cost of 
living, and retail prices. A 10 per cent 
reduction in the weekly payroll has al 
entirely different effect upon the standard 
of living of a workingman who has 
spend 43 per cent of his income for food, 
and 17 per cent for shelter, than of @ 


_ man in whose budget these two items 


amount to only 30 per cent of his total 
income. Therefore, wage reductions ap 
pear to be justified only if warranted 
by a corresponding increase in purcha* 
ing power of the retail and cost of living 
dollar, and if such a procedure would not 
result in a lowering of the standard of 
living. 

Changes in the purchasing powér of 
the dollar are of special interest to the 
investor in fixed income bearing securr 
ties. While any increase in the 


THE FINANCIAL WORLD 














en eee ee ee ee OL a 


Es 


o 


ReBE=7ER eS EPSAE 


= 
= 


B5Fe 2 


| = 
o 





value of the dollar over a certain period 
immediately augments the value of his 
returns of interest and capital, the same 
phenomenon makes it more difficult for 
the debtor to meet its obligations, and 
yiee versa, if the trend in the dollar’s 
urehasing power turns downward. This 
consideration, together with the sharp 
yorldwide drop in commodity prices 
witnessed during the last two years, is of 
vital interest to the United States as the 
largest creditor nation of the world, and 
also plays a dominant rdéle in a possible 
reconsideration of reparation and war 
debts. 
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Election Outcome 


N FINANCIAL significance, the out- 
come of the interim election is mean- 
ingless. Even if the Congress turns out 
to be Democratic, it does not convene 
until 1931. Should it develop that the 
Republicans control it by a narrow 
margin, there is still the Coalition bloc 
to deal with and this could impede 
proposed legislation with which it is not 
in accord. The President could likewise 
defeat inimical laws by the power of his 
veto. In the meantime, the present 
Congress is not expected to do much 
since the most important legislation to 
which President Hoover has been com- 
mitted has been completed. That body 
may turn out to be a debating society 
as well as the one succeeding it. How- 
ever, in a large sense the election registers 
most convincingly the extent by which 
the industrial depression has influenced 
the voters into believing the party in 
power to be partially responsible for 
present conditions, which is not unusual 
when times are bad. The election 
further reflects a widespread protest 
against prohibition, a tendency which is 
likely to develop into one of the main 
problems of the next Presidential election. 


AAA 
Security Values 


ITH security values dropping ap- 

proximately four billion dollars in 
the month of October, there was a greater 
proportionate drop in brokers’ loans, 
amounting to $925,328,674. The ratio 
of loans to total market values stands at 
4.5 per cent, the lowest it has been since 
the New York Stock Exchange began 
reporting these figures in 1926. The 
oficial monthly compilation of market 
values and loan ratio will be made publie 
on the tenth of the month. With market 
values reduced 6.5 per cent in October, 
loans fell off 27 per cent. These loans 
of $2,556,124,087 are also the lowest on 
record and compare with the huge total 
of $8,549,383,979 in September, 1929, a 
reduction of $5,993,259,892 in thirteen 
months. This clearly indicates that 
securities are going from weak to strong 
hands and further that this establishes 
the present holders as a group better pro- 
tected and fortified in their holdings than 
at any time in the past five years. The 
loan ratio of 4.5 per cent is less than half 
the_percentage of loans early in 1926, when 
twas 10.23 per cent. With market values 
off $4,000,000,000 in October the changes 
for the week of October 30-November 5 
show a further drop. The low point for 
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Oetober was reached on the last day, 
whereas the first three trading days of 
November showed an added reduction 
in values of $1,600,000,000, or a net 
change for the week of $3,500,000,000. 
The lack of public interest during the 
holiday week made for a new low record 
in the percentage of turnover in sales, 
which was less than 1.5 per cent of the 
total shares listed. The abnormally low 
level of the loss ratio and the percentage 
of turnover can be interpreted as a 
measure of the lack of a speculative 
public interest in the markets. Both of 
these factors ean be expected to rise to 
much higher levels with the return of 
publie participation. | Moderate  in- 
creases in loans and volume of sales ac- 
companied by rising security prices would 
be a constructive development in bring- 
ing markets and public confidence back 
to a normal state. 


aAaA 
Business Prospect 


T IS becoming increasingly apparent 

that little improvement will be wit- 
nessed in fourth quarter corporate earn- 
ings statements as compared with those 
of the third quarter of this year. Com- 
parisons with the fourth quarter of 1929, 
however, should make somewhat more 
favorable reading, inasmuch as the clos- 
ing three months of last year had begun 
to reflect to an important degree the in- 
dustrial depression which had already 
set in. New construction has begun to 
show some slowing up, which is not sur- 
prising for this time of the year, when 
we are facing several months of cold and 
inclement weather. Continued improve- 
ment in the cotton textile industry is 
encouraging, and another depressed field 
of activity, that of automobile tires, is 
preparing for a brisk upturn in produc- 
tion after January 1. Further price cut- 
ting has been witnessed in gasoline and 
the already beclouded earnings prospects 
of companies in this line are more un- 
certain than at any time this year. 
Bituminous coal production has recently 
spurted upward, thus going against the 
trend of a year ago, and latest figures for 
railway freight car loadings show a gain 
over the preceding week although vir- 
tually all of the gain is accounted for by 
an increase in coal traffic. Foreign 
demand for copper continues good, with 
domestic demand fair. Successful con- 
clusion of present efforts to bring about 
a production curtailment agreement 
among producers would go far toward 
righting the statistical position of the 
metal. Lower prices in Liverpool, slow- 
ing up of export demand and news of 
crop gains in the Argentine combined to 
foree Chicago wheat prices to new low 
levels, with other grains moving in 
sympathy. Reports of progress in the 
program for curtailment of sugar pro- 
duction have resulted in. firmer prices 
for that commodity, with spot prices now 
about 40 per cent above the record low 
point witnessed a month ago. The 
much to be desired stabilization of com- 
modity prices is being achieved, although 
the process is a long and tedious one, and 
certain items from time to time break 
away from the general list. Statistics of 
industrial activity show that we are now 
moving across the bottom of the “U”’ which 
will picture the current depression, with 
indications that we will begin a gradual 
ascent from the present valley by the 
end of the winter: ; 
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to hold a year’s 
issues of ‘Corporation 
Earnings”’ only $1.25 postpaid 
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ACH month the Statistical Depart- 
ment of Dow, Jones & Co. now 
compiles and publishes an alphabetical 
tabulation which summarizes and com- 
pares the hundreds of latest. earnings 
statements issued from month to month 
by the Railroad, Industrial and Public 
Utility companies. It is in the form of a 
handy reference bulletin called “‘Corpora- 
tion Earnings.” 

This added SERVICE, which is invalu- 
able as an aid in appraising security 
values, and determining business trends, 
is not for saleat any price. It is mailed FREE to 
yearly paid-in-advance subscribers (both old and 


new) to THE WALL STREET JOURNAL who 
ask to be placed on the mailing list. 


Use Tested Sources of 


Financial Information 


R the man who receives important business 
and market facts quickly, there exist oppor- 
tunities for profit that others cannot possess. 
Successful business men, bankers and investors 
have long recognized this principle and profited by 
it because they are extremely careful in selecting 
sources of information, known to be immediate, 
accurate, and unbiased. 

Such a source is Dow, Jones & Co., publishers 
of THE WALL STREET JOURNAL, an 
acknowledged financial authority since 1882. You 
too can profit byits surprisingly completeand infor- 
mative financial news and investment analyses. 

Right Now You May Need More 
Information on the Following: 
Consolidated Film Alleghany Corp. 
Bethlehem Steel Pfd. Newmont Mining 
Hawley-Smoot Tariff Effect Georgia Power, Pfd. 
(Table of Trade Affected, etc.) U.S. Lines, Pfd. 
Tennessee Copper & Chem. 33-Year Chart of 
Dow-Jones Stock 
Aver. and How Computed : 
Check any four reports on: above you want 


Montgomery Ward 


- FREE with $3 trial subscription offer to intro- 


duce THE WALL STREET JOURNAL to NEW 

subscribers: 

3 MONTHS’ TRIAL—NEXT 75 ISSUES $3 
Regular price $6 for 3 months i 


(Trial offer includes 4 reports checked above, also 
Booklet, ‘‘Ten Rules for Investors,’’ also latest ¢ssuc 
of ‘‘Corporation Earnings,’ Bulletin summarizing 
and comparing nearly 400 earnings reports issued 
last month.) 


THE WALL STREET 
JOURNAL 


Pudlished DAILY by Dow, Jones & Co, 
Electric Page News-Printers in Over 100 Cities 


44 Broad St. Dept. A-20 New York City 
AMT eT ATT ATTAIN AT ATMA TT 
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A WEEKLY RECORD OF EARNINGS REPORTS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 





Nine Months 

American Bosch 
Rr d57,181 
pershare...... nil 

American Brown Boveri 
Dcen sana £48,234 

Amerada Corporation, ‘ 
Rs 4,173, we 
per share...... 

American Lt. & Tr. 
ae 11,107,822 
pershare...... 3.72 

American Metal Co 
et aes 1,629,926 
per share...... 1.52 

Arundel Corporation 
OS eee 57,000 
pershare...... 3.97 

Atlas Tack 
_ eA c84,892 
pershare...... nil 

Auburn Auto 
| eae 1,044,944 
per share...... 5.66 

Autosales 
ON as ces oe d19,958 

a Strop Safety was 2 

SOMES 411,574 
4 sh. Class B. 5.46 


-~ eeae Corporation 
ite ta ate ieee 4.704,769 
2.08 


med sh. Class A& B 
a anaes Steel 


A or 21,552,406 
oer share..... 5.09 
nae Terminal 
Paton se 1,354,260 
mond share...... 2. 
eo Copper & Zinc 
AT ae ,513 
oar SR eer ee ces 
Calumet & Hecla 
rl oc ce HS hoo 1,245,970 
per share...... 0. 
Century Ribbon Mills 
eee 74,817 
pershare...... 0.06 
Childs 
Ne bik ot x, 737,467 
per share...... 1.31 
Colorado Fuel & Iron 
DE kaka ree £844,259 
Consol Gas Elec. Lt. & Pr. (Balt.) 
oS SENSES eS ELS 5,246,200 
per share...... 3.93 
or Speed enemies 
BEN te te 416,012 
oar sh. Class A. 0.83 
per sh. Class B nil 
Continental Shares 
oS a Re 15,999,713 
per share 5.87 
Cooper-Besse:iner 
Re 759,933 
per share 2.54 
Eastern Mass. St. Rwy. 
a ae ctr aa 400,013 
General Motors 
OA eae 131,403,125 
pershare...... 2.85 
Grand Union 
EE oats Se silgnce pb 814,382 
pershare...... 1.61 
Hazel-Atlas Glass 
NERS ES a 529,332 
per share...... 1.22 
Hey wood- Wakefield 
oS BESS ee 562,054 
International Silver 
OS ee d297,580 
per share. . nil 
d—Deficit 


Per share earnings are given for common 


stock after preferred dividend requirements, if any. 





927,537 
4.47 


£560,618 


2,613,299 
2.83 
11,147,287 
3.73 
2,566,126 
2.60 


1,640,695 
3.33 


2,958,219 
17.78 


795,247 
2.52 
5,721,706 
2.53 
3,219,783 
12.23 


1,435,363 
2.98 


162,906 
0.27 


5,908,212 
2.95 


95,998 
0.21 


740,439 
1.32 


f1,623,541 


5,477,403 
4.64 


716,216 


222,848,335 
4.96 


628,213 
1.01 


753,434 
1.90 
d61,443 


1,098,972 
8.58 


’ e—Smaller number of shares. 





Kendall Company 























Three Months 

















SIRE Rie 1.746 762,754 
Lincoln Printing intestiorongh Rapid Transit 
met. os. ---- 519,827 440,555 | met........... 1,416,335 456,987 
per share...... 2.49 2.04 Third Avenue Rwy 
Mongel Company nev........... 1,163 123,072 
net. <o 156,320 1,068,479 per share...... nil “hil 
9 
pershare...... nil 2.78 | Universal Pictures 
Motor Wheel Oe d146,340 73,790 
ee 1,032,024 3,305,396 pershare...... ni “nil 
per share...... 1.21 4.8 
Mullins Manufacturing 
Met 5 awe e d31,240 474,748 Six Months 
ni s cst ae nil 3.17 Collins a Atkman 
ationa ea EE 569,976 
net. pasetttt: 776,390 1,759,732 per share. . 0.41 as 
per share...... 1.05 2.45 Crosley Radio 
Newton Steel | Dee d523,479 7 
Stee conan ee per share. ..... nil ‘esenans 
New York Dock Crown Cork International 
|: SS 522,214 602,808 Ws sickens ates 203,991 291,516 
pershare...... 2.10 3.25 per sh. Class B. 0.12 0.55 
Reo Motors 
ee d1,305,885 2,093,655 ° 
per share...... nil 1.04 Eight Months ee 
Rio Grande Oil ‘ Atlantic Gulf & West Indies 
"oat RR eter 3,110,991 4,253,906 "RR Serpe y 1,107,415 2,312,791 
pershare...... 2.51 3.49 pershare...... 3.25 9.29 
Savage Arms 
eee eee 235,944 605,820 
per share...... 1.35 3.40 Year Ended June 30 ——— 
Shell Union Oil Anglo-Chilean Nitrate 
i eae £826,682 f18,682,405 NR ssc % Bevciatee he te... | ee Ie 
Skelly Oil per share...... nil 
“oe 1,930,306 4,813,451 | United Porto Rican Sugar 
per share...... 1.51 4.40 SEO AR 409,992 406,247 
Standard Brands per ehare...... 0.96 nil 
ne m Se a ead a aie ee 
per share...... mee °° CRASS See 
Thompson Products Year Ended Aug. 31 
ere 357,506 1,138,263 Louisiana Power & Light 
per share. 1.27 SE Mi cipscnsnve 12,165,154 $1,678,445 
Ulen & Company Utah Power & Light 
ae 831,358 969,991 7 
pershare... 1... 5 48 3.47 Rs ok 066s ews 13,885,472 14,079,863 
Vadsco Sales a y E d d S 
"a nk ea 96,520 d1,278,927 | ——— _—_ 
te eee nil nil of See ept. 30 : 
: Central Power & Light 
Vick Financial ‘ 
tg cman al 373.315 ........ OS RO Pe aI $2,678,854 2,512,513 
per share...... |: tress Detroit Street Railways 35 
a net. Ge ie eee 514,299 561,32: 
aera eapariesageae d62,620 404,643 pee. ..... wa al 
pershare...... Re kes Illinois Northern Utilities 
Western Dairy Products spunbond 11,416,053 11,283,000 
SS eee ,003,682 1,277,937 | Mergenthaler Linotype Bai 
"fear 1,809,410 2,228,615 
Wemneee Chlorine aia di 
ai eiee cat 577,665 841,840 per share: 2 — - 
ar aes 2.05 3.22 | Michigan Gas & Electric 
Wheeling Steel heats 3 1329,021 $294,306 
eee sk; <p 2,655,955 5,912,919 | North American Company 
per share...... 1.68 9.19 Ee ae 29,785,345 28,772,048 
Wilcox Oil & Gas per share...... 4.81 5.17 
ESR Se 716,216 421,283 | Northwestern Electric 
per share...... 1.67 0.98 apie: 797,925 $776,906 
Yale & Towne Pacific Lighting 
SERS ae 144,602 1,782,527 SM od erates as 7,600,345 6,938,505 
per share...... 0.30 3.81 per share...... 4.25 4.33 
Yellow Truck & Coach South Porto Rico Sugar 
reer 053,431 853,068 | net........... 1,512,356 2,278,966 
per =. Class B. a es per share...... 1.49 2.52 
oe ee eee i 
per ae as United Gas Improvement 
Youngstown Sheet & ake MP iiaty cia as £798,502 31,494,690 
Met eee 036, 030 1,729.1 14 per share...... 1.53 1.43 
per share...... f 
Virginia Electric & Power 
Ose coins ,877,080 3,565,708 
Wil- Low Cafeterias ania 
saallaidlaaiscia ESTs . 
42 Weeks Ended Oct. 18 ee oe 
weet Baking Wisconsin Power & Light 834 
Sea a ae ores 1,574,458 2,726,175 sar Ged gta 2,474,372 2,428, 
f—Before Federal Taxes. t Before Depreciation. 
(21600 0 RE NRE NE TEL reese a 
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a> —=—= SSS 
| SEPTEMBER RAILROAD EARNINGS 
j, = , me seas INVEST 
c September Net Nine Months 4 
(000 omitted) (000 omitted) D ol la rs \ 
or — = 
1930 1929 % 1930 1929 % 
EASTERN DIVISION: 
a 72 91 —19.7 399 771 —48.2 I n 
Baltimore & Ohio........... 4,476 5,273 —14.5 30,321 38,258 —20.7 
Bangor & Aroostook........ 181 247 —26.7 1,796 1,617 +11.1 
Boston & Maine............ 1,120 1,211 — 7.5 9,049 —- 10,108 —10.4 
Buff., Roch. & Pittsburgh.... | 227 266 —14.6 1,574 2,242 —29.8 O n 
SM Ms cicaiis 65 a5 Mes 725 881 —17.7 5,461 6,633 —17.6 e 
Chesapeake & Ohio......... 4,273 4,568 — 6.4 30,007 32,408 ‘— 7.4 
Chi., Ind. = someme eee = Fi ig i‘ 947 Lo —— 4 
Delaware ee 905 926 — 2.! 499 5,6 —20.5 ; : 
Delaware, Lack. & West... .. 952 1,855 —48.7 8,248 12/522 —34.2 The only commodity that 
es as 1,565 1,969 —20.5 11,089 16.452 —32.6 perpetually expands is 
Sabie Walley... ecccccces 603 1,619 — 62.7 5,887 9,702 —39.2 i d 
ONS eae 929 994 — 6.5 6,460 7,330 —11.8 money ——- money loane 
¥ GEES Seen 285 318 —10.3 2,283 2,573 —11.3 out at interest 
Norfolk & Western.......... 3,248 4,223 —23.6 25,527 31.611 —19.2 : 
, N. Y. N. H. & H. Balle a acne 2.042 12210 — 36.2 18,127 23,423 —22.6 
New Yor | ear 5,618 Ae —46. 46,640 81,866 —43. : ° 
New York, Ontario & Western "189 123 +40.0 845 901 ae F ‘unds invested wm 
ee oe ee cee. ee eee 
PNUIU AMINE 5. <0 6-00 chicie ss ‘ 3; —37. 475 107,306 —33. : 
, Pere Marquette... .. ee 556 857 —35.1 3,900 8,225 +52.5 Bond and Share Units 
Pittsburgh & Lake Erie...... 656 781 —16.0 5,757 6,204 ~ 92 
, Pittsburgh & West Virginia. . “ i 19 ‘ 174 ~3i-6 1,277 1,874 -3 8 
EE REET ociyge . 1,248 ,738 —28. 8,349 12,046 30. ° . 
SE snc >snesasaase ee 154 —29.8 487 76: —36.2 d 
Vv inia REECE AAO R TSA ; $86 2 679 +13.7 5,328 8319 oi 15.7 Industrial Cre it Corp. 
m ae a : ¢ 46 —49. 42 236 - 
Western Maryland... 122! | an 605 —20.6 3.997 4099 — 2.4 are employed for loans 
Wheeling & Lake Erie....... 183 486 —62.2 2,740 4,259 —35.5 only yielding the inves- 
" ? 
3 SOUTHERN DIVISION: tor 9%. 
Alabama Great Southern..... 96 270 ~64.4 867 1,916 —54.2 
premise — pibieiehons <lvlova:ave e pad boss Pig Py hy. Nee ~4. 8 F li A b hc 
Central of Georgia.......... ¢ ° ; ,26 —19.7 
Clinchfl eld - cpenag ssc scens ae Pt . 288 —45.0 1435 128 —27.7 - ae ne Os 
Florida East Coast. . 2.2.2... { SE ee 96 ‘ —52.5 cata 
6 Gulf, Mobile & Northern PANE N 8 ; 181 —62.9 - 434 13038 —58.5 aa . istri ~ 
5 Illinois Central System....... »745 ieee |“ wiexearate F 9,953 —21.8 roadwa e 
Louisville « Nashville....... 1,857 2,400 - 22.5 9,430 14,751 —36.1 ’ w York 
Mobile ote ree 268 —94. § —64.3 
| mee. Chat. & 0.4.....2.: 236 468 49.5 1,770 3.767 —52.9 ee 
aon © Somers Pals eate orm =. pS <= 4 : = 1 7 —51.6 
Seaboar Se ED ie 66 16« 6) wae 8 - . iy 79 —46.5 secececessece= eeccccceneces 
)1 Southern Ry. System........ 2,061 2,729 —24.6 14,034 22.891 —38.5 MAIL COUPON 
* | NORTHWESTERN DIVISION: Re RLS 
Chicago, Great Western...... 454 392 +15.8 1,978 1,882 + 5.1 
= Chi., Mil., eh Se 3S 2,853 3,111 — 8.2 12,175 19,569 —37.8 PEEPS ovo. sicccatacaieincccwencs 
Chicago & Northwestern... .. 3,024 3,252 — 7.0 13,328 21,778 —38.9 Adve. No.490 
Chi., St. P., M. & O......... 358 546 —34.4 1,864 2,608 —28.4 
Great Northern............. 5,375 4,888 + 9.9 13,913 22.562 we ae 
ene 5G, MAO 5. 55 see 251 233 + 7.7 425 1,587 —743 
Minn., St. P & S. "i. Marke. 1,492 1,262 +18.2 3,189 6,479 —50.7 Paes a 
7 Northern Pacific............ 2,989 3,518 —15.0 8,893 15,066 —41.1 ; WE ii 
: i Y) 
ul | CANADIAN DIVISION: SALMAGSZINGL Dre 
Canadian National.......... 3,901 $5,380 —27.4 219,760 235,683 —44.7 , EIEN LETC 
Canadian Pacific............ 6,732 5,011 +34.2 $22,611 {28,132 ~19.6 FINANCIAL SERVICE 
~ | CENTRAL WESTERN DIVISION: An Aristocracy of Successtul Snvestors” 
Atch., Topeka & Santa Fe.... 6,170 5,971 + 3.2 30,378 47,989 — 36.8 126 NEWBURY 8ST. BOSTON.MASS. 
45 Chicago & Alton............ *] _ 250 eiaiatoiae 431 2,711 —84.2 Send for Special Bulletin 
Chicago, Burlington & Quincy. 2,884 3,577 —19.4 21,356 26,479 —19.3 
63 Chicago, Rock Island & Pacifie 2,273 3 658 —14.5 15,117 17,881 =—§5.5 | <= 
Chicago & Eastern Illinois. 21 300 —93.2 *551 1,839 ie beast 
Denver & Rio Grande West . 870 1,152 —24.5 4.692 ‘6,040 —22.2 
Southern Pacific. ........... - 6.069 | $2000 BS B1049 45,152 — 31-2 e 
wind oS See oe 47 ’ z 22,957 29,95 —23.4 
: Western Pacific. ..........+. 687 +54.8 718 1,628 —56.0 Mark C Steinberg &e Co 
e e 
13 | SOUTHWESTERN DIVISION: Stueetene it, Saute: meeiie 
International Great Northern. 350 266 +31.4 593 1,655 —64.2 Members Chicago Stock 
25 Kansas City Southern Appeal pias br —36.5 ‘ 8. O41 $3,635 —15.0 Members New York Stock 
Missouri, Kansas exas.... —23. 3, 5,361 —42.1 ° 
Missouri Pacific...........-+ 2,058 2,712 —24.1 15,550 18.032 —13.8 300 N. Broadway St. Louis, Mo. 
St. Louis & San Francisco.... 1,589 2,229 —31.0 12,355 15,671 34.2 
90 St. Louis & Southwestern... . 92 526 —82.5 1,777 2,553 —30.4 ~ 
EMD Oe PACINO. . .icccccccns 652 692 — 5.7 5,341 6,430 —17.1 
a *Deficit. +Surplus after charges. tNet after taxes. 
46 Two Legislative Remedies in bringing about the waste of one of 
at 3 nature’s most valuable resources. The Market Bureau, Inc. 
o. OW that consideration is devoted to capital gain tax is credited with consid- 
finding ways by which the depres- erable responsibility for the collapse of Counselors 
05 sion can be more rapidly mended, legisla- security prices. Many holders of stocks 
33 | tion is coming in for considerable discus- refused to sell because of their reluctance | f to Investors 
sion as providing relief if certain reforms to pay the Government a large tax on 
6 | in it can be effected. Amending the their profits. This artificially dammed up | } : 
52 ‘ Pp 
Sherman Anti-Trust Act and changing the supply of stocks until the.crash forced 341 Madison Avenue 
9 | the capital gain tax assume the most them onto the market through necessi- New York City 
43 | ominent part in such discussion. The tous liquidation. It is held that had this | } 
Sherman Act was well intended. It tax not existed there would have been ; ; 
708 | aimed to guard the small producer from a more normal market in the supply and | Write for complimentary 
unfair competition. But the necessity demand of securities and less of the dis- coptes of future y apa 
of such protection has in a large measure, astrous after effect of a sharp decline. Also ask about hate oof 
teased. The act now aids cut throat Whether the country is to be relieved of Ff cur accuracy during 
83 | Competition which affects the whole these two legal barriers to recovery de- 
Population. Especially is this notable in pends upon how seriously the next Con- 
nv the oil industry, where it succeeds simply gress considers them. 
coda 
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What Are 
Real Earnings? 


Appraisals of stock prices on this or last year’s 
— are inadequate to properly judge 
values. 


To arrive at the proper background figures 
the investor is confronted with the task of 
calculating the innumerable .recent  split- 
ups and stock dividends that obscure the real 
earnings based on present-day capitalization. 


We have done this work for you and the tables 
are available for the asking. 
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Investment Trust 
To Liquidate 

Winslow Lanier International Corpora- 
tion, an investment trust of the general 
management type, formed and sponsored 
by Winslow Lanier & Company, niem- 
bers of the New York Stock Exchange, 
is to be liquidated, according to a pro- 
posal to be submitted to stockholders. 
The plan of liquidation provides for the 
deposit of the company’s cash and. se- 
curity holdings with the Bankers Trust 
Company, as trustee, under an agreement 
which allows each shareholder to take 
down in kind or have held in a quasi- 
fixed trust, pending sale, his proportion 
of the shares in the portfolio or to direct 
their sale and payment of his propor- 
tionate cash dividend. In his remarks to 
stockholders, the president of the com- 
pany said that conditions had changed 
materially since the trust was formed and 
that the market for the company’s own 
stock was so far below the asset value per 


- share as to work hardship on those stock- 


holders desirous of disposing of their 
shares. The company had cash and 
readily marketable securities on hand as 
of October 25 of about $6,015,503, equal 
to $55.57 a share on the 108,250 shares 
outstanding. There were also unlisted 
securities at cost, less probable necessary 
write-offs, equivalent to $22.42 a share, 
giving a total liquidating value of $82.99 
a share. The stock was originally sold 
at $100 a share. 

There are undoubtedly a number of 
investment trusts in the same position as 
Winslow Lanier, but it is doubtful that 
the action of this company is the fore- 
runner of similar moves on the part of 
many other trusts. 


Sterling Securities 
Plans Capital Change 

A plan for the readjustment of the 
capital structure of this company will be 
submitted to stockholders at a meeting 
to be held on November 24. This pro- 
posal is to change the par value of the 
preference stock from $20 to no par, and 
to change the amounts set up in the 
capital account from $20 per share of 
preference stock to $5 per share and of the 
class A stock from $5 per share to $1 per 
share. The difference in the amounts will 
be transferred to the surplus aczount. 
No changes are contemplated in the first 
preferred and class B stocks. The new 


‘| no par preference will be entitled to the 


same dividend rate of $1.20 a share as at 
present, and the class A stock will retain 
its right to receive 84 cents and three- 
fourths of any further distributions. The 
purpose of the plan is to allow the com- 
pany to pay preferred and preference 
dividends out of capital and surplus. The 
company’s earnings since formation have 
been sufficient to cover dividend require- 
ments on these issues, but under Delaware 
laws, dividend declarations are limited to 
the excess of net assets, after deprecia- 
tion, over and above the aggregate 
amount of capital set up on the com- 
pany’s books. 


——————, 


The report of the company for the 
nine months ended September 30 showed 
net income for the period of $1,364,796 
which includes profit on sale of securities 
amounting to $572,486. Dividends paid 
and accrued during the period totaled $1. 
118,662. The investments of the com 
pany showed depreciation of $8,925,645 
from cost, which, if deducted from total 
assets of $35,767,171, would leave net 
assets of $26,841,526, an amount con- 
siderably below the stated capitalization 
of $28,496,062. 


American Radiator's Dividend Action 
Affects Several Fixed Trusts 

The action of the directors of American 
Radiator in reducing the dividend from 
an annual rate of $1.50 to $1.00 a share 
will reduce the income of a number of 
fixed investment trusts that are carrying 
this stock in their portfolio. A survey 
of the holdings of 37 fixed trusts shows 
that American Radiator is carried in 16 
portfolios. Among the better known 
trusts holding this stock are: North 
American Trust Shares, Corporate Trust 
Shares, Nation Wide Securities Com- 
pany trust certificates series B, Di- 
versified Trustee Shares series B, First 
and Second Custodian Shares, Cumr- 
lative Trust Shares, and Integrity Trust 
Shares. In no instance does the reduction 
of American Radiator’s dividend result in 
the elimination of this stock from the 
portfolio. The action offers, however, 
food for thought with regard to the fixed 
investment trust. Had the directors of 
American Radiator decided to omit the 
dividend entirely, this would have re 
sulted in the automatic elimination of 
this stock from the portfolios of a number 
of fixed trusts within the time limits 
allowed in the trust indentures. Such 
action on the part of the trusts would 
have a decidedly depressing effect on the 
market for the stock and very few of the 
trusts would receive their principal in- 
tact. 
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generally agreed that 1930 is an ab- 
normal year, and that sharp recoveries 
from 1930 levels of earnings will be wit- 
nessed. It, therefore, seems unfortunate 
that a road’s obligations should be re 
moved from the legal list merely because 
of failure to cover fixed charges 1) times 
in that year alone. 

According to rumors now current, 4 
new recapitalization plan for the Ser 
board Air Line, the present status of 
which was discussed in these columns 
last week, will be presented to security 
holders within the next few weeks. If 
substantial reduction in the road’s fixed 
charges can be realized through an &* 
change of securities or some other means, 
a receivership will be avoided, and pr 
vision for the 1931 bond maturities 
simplified. 
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AAmerican Glue “A” 


Stockholders have formerly approved 
proposal to liquidate the company, which 
will hereafter be known as Eastern Equi- 
ties Corporation. On November 1, 1930, 
the third liquidating dividend of $30 a 
share was paid. This followed a second 
dividend of $25 a share on October 24 
and the first dividend of $30 a share on 
October 15. 


4Apco Mossberg “Dp” 


Receiver was appointed for the com- 
pany recently, following difficulties which 
resulted from the present unfavorable 
textile situation. 


4Altorfer Bros. |= 


Diversification of company’s activities 
has been accomplished by addition to its 
line of home labor-saving devices a self- 
contained cabinet unit for performing 
practically all kitchen operations by 
electrical motor and various utensil and 
» equipment hookups. Manufacture of the 
new device which is marketed under the 
trade name, ‘‘ Electrotable”’ is expected to 
open numerous additional sales outlets. 


4Anglo-Chilean Nitrate “Dp” 


Annual report for year ended June 30, 
1930, shows a deficit of $1,288,690 after 
all taxes, depreciation and bond interest, 
but before depletion. It is expected that 
the basis of the proposed consolidation of 
the Chilean nitrate industry will be an- 
nounced soon, and that, together with the 
closing of high cost plants, should bring 
about an improvement in earnings. Com- 
pany expects that the new Pedro de 
Valdiva plant of its Lautaro subsidiary 
begin operations during the summer 
of 1931. 


4Carrier Engineering 
Plans for a merger of three of the largest 
companies in the air conditioning, re- 
frigerating and ventilating industries 
have been virtually completed. In addi- 
tion to Carrier the plan includes Bruns- 
wick Kroeschell Company and York 
Heating & Ventilating Corporation. As- 
sets of the consolidated company will 
exceed $15,000,000 and include a total of 
fifteen subsidiaries of which five are operat- 
ing in foreign countries. The merger 
will be effected through exchange of 
shares for the stock of a new holding 
Company which will be known as the 
Carrier Corporation. No public financing 
is involved. 


4Franklin Manufacturing “—— 


Omission of the preferred dividend due 
at.this time was not generally expected 
m view of recent reports of increased 
activity at the company’s Syracuse plant. 

t year company earned over $20 a 
share of preferred stock or almost three 
times the $7 annual cumulative dividend 
Tequirement. Suspension of payments 
came as a result of poor business and 
expenditures necessary for the develop- 
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ment of new models. Outlook for 1931 
is regarded as favorable with the com- 
pany taking a larger portion of the total 
fine car business. 


4 Mergenthaler Linotype “S” 


Annual report for fiscal year ended 
September 30, 1930, shows net equivalent 
to $7.07 a share as compared with $8.70 
a share in the preceding fiscal year. A 
survey recently conducted by the com- 
pany indicates that the outlook for 1931 
is encouraging. 


4 New Haven Clock “or 


Company is operating full time in all 
departments with overtime schedules 
effective in some divisions. First ship- 
ment of 150,000 of the new New Haven- 
Westinghouse electric clocks has just 
been made. They have been popularly 
received and substantial orders are being 
discussed which, if consummated, will 
result in a large volume of business. A 
good Christmas holiday business is ex- 
pected. 


4 Newmont Mining “—_— 


Price of stock reflects uncertainties 
surrounding both the copper and oil in- 
dustries. In dropping to a new low where 
the shares afford a high yield on the basis 
of the eash dividend alone there has been 
some discussion as to the company’s 
income during the present year. It is 
believed that earnings are running con- 
siderably below the $23.35 a share re- 
ported for 1929 because of dividend cuts 
and absence of profits on investments. 


4 Pierce Governor = 


Quarterly dividend due at this time on 
the common stock has been omitted. 
In manufacturing governors for tractors 
and commercial vehicles and an automatic 
choke for automobiles, company has 
suffered declining earnings as a result of 
the slump in the motor industry. Last 
previous quarterly dividend of 3714 cents 
was paid July 1, 1930. 


4 Stutz Motor “or 


Approval of stockholders to reduce out- 
standing stock by exchange of ten old 
shares for each one new share failed to 
stimulate interest in the stock. Present 
capitalization of 297,000 shares will be 
reduced to 29,700 no par shares. The 
most important feature of the rearrange- 
ment, however, is the sale of 81,000 addi- 
tional shares of new stock which will 
provide funds to retire outstanding bank 
loans thereby correcting an unfavorable 
financial situation and improving the 
bondholders’ status. Production of new 
models has been announced. 


4 Technicolor =" 


Recent weakness in the stock is explained 
by the lower rate of motion picture 
production. The resultant carryover of 
1930 color contracts into 1931 has re- 
tarded the operations of the company to 


approximately 50 per cent of capacity. 
Current operations consist principally of 
laboratory work on pictures already 
taken as there are practically no new color 
pictures being taken at present. With 
operations thus curtailed, 1930 earnings 
will be subject to a marked downward 
revision from estimates made earlier in the 
year. No contracts have been cancelled 
by the major motion picture producers 
but the company has granted an exten- 
sion on contracts which will permit the 
contracting producers to use in 1931 the 
color footage contracted for in 1930. 


4 Universal Pictures ed 


Report of a deficit of $146,340 for the 
quarter ended August 2, 1930, reflects 
both curtailment of production and lack 
of success of some recent features. Most 
of the amusement shares on the Curb 
have been working lower in recent weeks 
following reports that the fall revival in 
earnings of the motion picture producers 
had failed to materialize. Universal 
Pictures has recently signed contracts for 
the exhibition of all features of the 
present season in the Warner Brothers 
and R.-K.-O. chains of theaters, and this 
development should aid in bolstering 
earnings during the remainder of the cur- 
rent fiscal year. 


4U. S. Dairy Products = 


Decline in price of shares to a new low 
is not regarded as indicative of unfavor- 
able developments in the company’s 
business. Earlier estimates that earnings 
for 1930 would be around $9 a share on 
the class A stock and $2 a share on the 
class B are unchanged. Sales have been 
running at a satisfactory rate and are 
expected to exceed $28,000,000 as com- 
pared with $24,713,000 in 1929. Negotia- 
tions for acquisition of a mid-western 
dairy company are still pending but are 
expected to be consummated before the 
close of the year. 


4 United States Lines sa 


The year 1930 is regarded as one of the 
worst in the industry in a great many years 
as to both freight and passenger traffic, 
but the outlook for shipping is some- 
what improved. Some doubt is enter- 
tained as to the continuation of the div- 
idend on the company’s preferred stock, 
especially as the present ship-construc- 
tion program requires ample working 
capital. Company now has under con- 
struction two modern liners, each over 
30,000 tons, the largest ever built in the 
United States, which will cost over $20,- 
000,000, of which amount part is to 
be loaned by the Government and the 
balanco paid out of funds of the Lines. 


4 Wheatsworth ““B” 


Declaration of an extra cash dividend of 
25 cents follows a report that the company 
may be acquired by National Biscuit. 
No details are available regarding the 
proposed merger, but it probably would be 
consummated by means of an exchange 
of stocks. 
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ers. Unauthorized and false claims were 
made that the stock would earn as much 
as $8 a share at a time when the company 
was showing a deficit in its operations. 
Those who have been responsible for this 
swindle have since been indicted by the 
Federal Government for fraudulent use 
of the mails. 

In Dunhill International an option 
was secured on 75,000 shares. The Trend 
Trading Service was employed to boost 
it and the people who had purchased this 
service from the previous owners cap- 
italized the fact that it once was controlled 
by Richard D. Wyckoff, former publisher 
and owner of the Magazine of Wall Street. 
One of these men was Arthur H. Mont- 
gomery, who has served several peniten- 
tiary terms for operating financial frauds. 
This service pointed out that the com- 
pany had a good dividend coverage and 
that the stock was bound to advance 
rapidly in price. Not long after the pool 
ceased its activity the dividend was re- 
duced from $4 to $1 a share. 

The tipster sheet which boosted Mal- 
linson was Values, published in Boston 
from the same offices once occupied by 
a notorious predecessor, the Financial 
Debater-Criterion. Here, also, it was re- 
vealed that a pool secured an option on 
a block of stock. Values claimed Mallin- 
son would show at least $4 earned and 
would sell for $40 a share. Mallinson 
for the first six months reported a large 
deficit. 

At the head of the pool in Advance 
Rumely was William L. Jarvis, who was 
formerly associated with George Graham 
Rice. Here, as in the case of the other 
manipulations, an option was obtained 





upon a large block of preferred and com. 
mon stock. The Financial Debate. 
Criterion was employed to tout these 
securities. Thisit did in grandiose fashion, 
predicting that the common would sj 
as high as $500 a share and urging every: 
one to get 2board at once. Throughout 
the period when the stocks were being 
exploited, until both were artificially 
forced above a hundred dollars a share, 
the company was operating at a loss and 
is now undergoing a complete capital re. 
adjustment so that it may conduet its 
business on a basis that will enable it to 
profit instead of piling up losses as it 
has for years. 

The most recent under-cover racket the 
state has exposed is that in Brockway 
Motors, and here the indistinguishable 
David Lamar, the ‘“‘ Wolf of Wall Street,” 
is discovered as its principal prompter, 
Before Loft was recaptured by its share- 
holders, who are now in complete charge 
of its management, it was ballyhooed by 
false statements of its prospects and 
earnings by none other than Russel V. 
Stuart, another associate of George 
Graham Rice and also connected with 
Harry Lefkovitz and J. D. Sugarman 
& Company, bucket shops that were 
foreed out of business by the authorities. 

These undesirable details are published 
merely to show to what extent these 
under-cover racketeers have fastened 
their grip upon listed securities. They 
find this game much safer and more profit- 
able to pursue than were the former 
schemes involving, as they did, the man- 
ufacture of their own securities. They 
realize that the reputation the New York 
Stock Exchange has built up about its 
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These baits are sent out by the thousands to suckers on the lists of the 


tipsters’ sheets. 
to pay for these messages. 


In one case $1400 was deposited in one telegraph office 
This is but a typical example illustrating how 


successful these lures are in baiting victims. 














Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Am. Hard Rubber..........-- $i Q Nov.15 Oct. 31 
Am. Radia. & Std. 8 pf..... $1.75 Q Dec. 1 Nov. 15 
Albers Br. Mill pf.......... $1.75 Q Nov.15 Oct. 31 
Blue Ridge env. pf..........+ 7c Q Dec. 1 Nov. 5 
Ree oh... <oicsn<nese $1.50 Q Dec. 1 Nov. 20 
Bethlehem Steel........... $1.50 Q Feb. 16 Jan. 19 
Bangor & Aroostook..........87¢ Q Jan. 1 Nov. 29 
Brooklyn Edison..........--- $2 Q Dec. 1 Nov. 14 
Bulova Watch pf......... 87%e Q Dee. 1 Nov. 20 
Burroughs Add. Mach........25¢ Q Dec. 5 Nov. 10 
Beaton & Caldwell Mfg. Co...25¢ M Dec. 1 Nov. 29 
IRR So ape 25c M_ Dee. 31 Dec. 30 
Beech-Nut Packing. ........- 7c Q Jan. 1 Dee. 12 
Comwealth & Southn......... lhe Q Dec. 1 Nov. 3 
Cong. Nairn Ine, pf........ $1.75 Q Dec. 1 Nov. 15 
6 ht |) 2 $1 Q Dee. 15 Nov. 14 
Capital See. pf. ........... 52l44e Q Nov. 3 Oct. 31 
Co’ "a eee, $150 Q Jan. 3 Dee. 12 
_? Re ae es $1.50 SA Jan. 1 Dee. 12 
Columbia Tr. (Bost.).......... $4 S Nov. 1 Oct. 21 
OO OO Se. 30c Q Dec. 15 Dee. 5 
City Ioo& Fuel. ............. 9c Q Nov.30 Nov. 15 
Curtis Publishing............ 50ec M_ Dee. 2 Nov. 20 
TEINEIAS cc ccwseesdstsccee 60e Q Dee. 10 Nov. 21 
eee $1.75 Q Dec. 10 Nov. 21 
Col. Field & Iron pf........... $2 Q Nov.25 Nov. 10 
OS Se a 35¢ Q Dee. 1 Nov. 15 
Delaware & Hud............ $225 Q Dec. 20 Nov. 26 
Diamond Match, old.......... $2 Q_ Dee. 15 Nov. 29 
CS See $2 Q Nov.15 Nov. 5 
Deere & Co. (old)...........$1.50 Q Jan. 2 Dee. 15 
Do(mew).................-808 Q Jan. 2 Deo. 15 
CN i ee $1.75 Q Dee. 1 Nov. 15 
Do pf. (new)..............-35¢ Q Dec. 1 Nov. 15 
Dress (S. R.) Mt.A.........874%e Q Dec. 1 Nov. 21 
> Jae SRR Seer 50c Q Dee. 1 Nov. 21 
Elec. Shareholdings........... 25¢e Q Dee. 1 Nov. 5 
Eastern Util. Assoc........... 50e Q Nov. 15 Oct. 30 
a. are $1 Q Nov. 2 Oct. 27 
Foster & Kleiser.............25¢ Q  Nov.15 Nov. 1 
Florsheim Shoe A..........-. 75c Q Dee. 1 Nov. 15 
|) Da eae eer. 32%4e Q Dee. 1 Nov. 15 
Gen. Gas & Elec $6 pf....... $1.50 Q Dee. 15 Nov. 14 
Grand Union pf.............. 75c Q Dec. 1 Nov.17 
Greenfid. Tap & Die 6% pf...$1.50 Q Jan. 2 Dee. 15 
SS ERIE eS $2 Q Jan. 2 Dee. 15 
Globe-Dem. Pub. pf... ... .. $1.75 Q Dee. 1 Nov. 20 
Gorham, Ine. pf..............75¢ Q  Nov.15 Nov. 1 
Gt. Atl. & Pac. Tea......... $1.25 Q Dee. 1 Nov. 3 
| OS eS 1.75 Q Dee. 1 Nov. 3 
Horn & Hardart pf. (N. Y.)..$1.75 Q Dec. 1 Nov. 12 
Hale Bros. Birs.... ....... 5... 2¢ Q Dee. 1 Nov. 15 
Hydro-Elec. Secur. Q Dec. 16 Nov. 15 
Illinois Cent. R.R.......... $1.75 Q Dec. 1 Nov. 7 
Imperial Oil, Ltd........... 12%¢ Q Dee. 1 Nov. 15 
CC a: $1 Q Dee. 1 Nov. 14 
Italian Superp. $6 pf........ $1.50 Q Nov. 1 Oct. 29 
Jones & L. Steel............ $1.25 Q Dee. 1 Nov. 13 
Lindsay Tight. .............. 15¢ Q Nov.20 Nov. 10 
McCrory Strs..............---50e Q Dec. 1 Nov. 20 
) See 50ec Q Dee. 1 Nov. 20 
Natl. Union Fire Ins,.......... $3 Q Nov. 7 Oct. 28 
3 324%4c Q Dec. 1 Nov. 15 
N.Y.G.&8t.L.R.R....... $1.50 Q Jan. 2 Nov. 15 
“Ee Sn ee ee $1.50 Q Jan. 2 Nov. 15 
Musk Mot. Spec. A..........- 50e Q Dee. 1 Nov. 20 
MeKes. & Rob., Ltd.......... 25¢ S Nov. 1 Oct. 30 
Maine Cent. R.R........... $1.25 Q Jan. 2 Dec. 15 
NO, Tex. & Mex. Ry ....... $1.75 Q Nov.29 Nov. 14 
Norfolk & Western:........ 2.50 Q Dec. 19 Nov. 29 
Natl. Pub. Serv,, Cl. A........ 40¢e Q_ Dee. 15 Nov. 28 
| (ACERS ES: - Q Dec. 1 Nov. 15 
Do$3.50pf..............874¢ Q Dec. 1 Nov. 15 
Ne eee 75e Q Dee. 1 Nov. 15 
Orange Cr.Co. (Tll.).....--- 38744ee Q Nov.25 Nov. 15 
Pillsbury Flour Mills ....... .- 50c Q Dec. 1 Nov. 15 
Pend (>) 7 AS TE 874%4e Q Dec. 1 Nov. 20 
Pia Inquive?......5..--.--- 75e Q Dee. 1 Nov. 20 
NE ae 50ec Q Dee. 1 Nov. 15 
Sree 50¢ 8 _ 1 al 15 
Reynolds Metals.......------ 50¢ . 1 Nov. 15 
Sav OS ee 50c Q Dee. 1 Nov. 15 
San Carlos Mill..........-.-- 200 M Nov.15 Nov. 7 
Springfield Gas Lt.........--- Jie Q Oct. 15 Oct. 10 
Stand. Oil of Ind........-.- 16%e Q_ Dee. 15 Nov. 15 
Stand. Oil of N.J........-.--- 2e Q Dee. 15 Nov. 15 
Syra Ltg. 8% pf. ......--.---- 2 Q Nov.15 Oct. 31 
Syra Ltg. 644% vf. 4 Q Nov.15 Oct. 31 
Syra Ltg. 6% pf..... Q Nov. 15 Oct. 31 
Sup. Port. Cement, A. M Dee. 1 Nov. 23 
Studebaker Corp... Q Dee. 1 Nov. 10 
Seth. Thom Clock. . Q Nov.15 Nov. 5 
Spang Chalfant pf : Q Jan. 1 Dee. 15 
Swan Finch Oil, pf.........- 433%4¢ Q Dec. 1 Nov. 18 
Union Mills.............----50e Q Dec. 1 Nov. 15 
United Am. . atts “« $ =. J a ¥ 
United Eng. & Riis Eee ante ov. ov. 
SUA cas sopdssSeneee $1.75 Q Dec. 30 Dec. 1 
Vulcan Detinning..........-.- $1 Q Jan. 20 Jan. 5 
2a: $1.75 $ = 4 a. ; 
Vick Financial Corp.......... 10¢ ov. ov. ; 
White MotorCo............- 50c Q Dee. 31 Dee. 12 
White Mot. Sec. pf......... $1.75 Q Dec. 30 Dec. 12 
Westfield Mfg..............- 50ec Q Nov.15 Oct. 31 
Wheatworths, Inc..........-- 25c Q Jan. 2 Dec. 20 
White (J. G.) & Co. pf......- $150 Q Dec. 1 Nov. 15 
Wilson-Jones Co............- Q Dec. 1 Nov. 24 
White (J. G.) Eng. pf.......$1.75 Q Dec. 1 Nov. 15 
Wolver Portld Cem........... ihe Q Nov.15 Nov. 3 
Yale & Towne Mfg........... 50e Q Jan. 2 Dee. 10 
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igstitution furnishes them with a ground 
york of confidence that assures success 
{ the interest of investors can be aroused, 
snd then they proceed to find the security 
yith which to operate. 

Their schemes pursue the same lines 
they followed several years ago when 
they used the Boston Curb, then a rene- 

e market, as a blind for their securities. 
They needed an exchange, or something 
gunding like one, for the manufacture 
of fictitious quotations in order to gull 
the public into believing that an active 
market existed for their worthless truck. 
But this game came to an end with THE 
FinANCIAL W ORLD’s exposure of the fraud- 
ylent character of their operations. 

However, the resourcefulness of these 
fnancial plotters has now penetrated the 
gered precincts of the New York Stock 
Exchange and unless some method is 
devised by which they can be driven out, 
eventually they may succeed in impairing 
public confidence in a great many of the 
eurities listed on its roster. 

To what extent the public can be pre- 
vented from further episodes of crooked 
manipulation, spread of false information, 
and luring investors into securities that 
are known to reflect extreme weakness, 
Tar FINANCIAL WORLD is unprepared to 
state, but it believes it can be done. 

These schemes could not be success- 
fully conducted if some firm and rigid 
rule were devised whereby members are 
compelled to vouch for the character of 
their clients, since no trading can be done 
inany security without this business being 
transacted through members of the Ex- 
change. In England there is a tradi- 
tinal rule that before opening an ac- 
count for a customer a member of the 
london Stock Exchange insists upon at 
least three references. 

Another desirable check which the 
Exchange could employ to keep these 
racketeering parasites away from its 
securities would be for it to suspend all 
trading activity in any stock where the 
evidence is indisputable that it is being 
used to exploit the public. 

The Securities Department of the New 
York Attorney General’s office is. already 
employing the weapon of injunction pro- 
ceedings, restraining further activity 
until evidence is produced that no fraud 
is present. Vigilant action of a similar 
character would often lock the stable 
door before the public is despoiled of its 
money. And such a course is urgent 
considering that in the past year it is 
estimated that more than $4,000,000 has 
been made by the under cover racketeers 
out of their schemes. 

That some stern measures will be taken 
by the Governors of the New York Stock 
Exchange to solve this problem, Tx 
FinanctaL Worip does not doubt for 
&amoment. Its main concern is to point 
out the grave necessity existing for its 
solution. 
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Conflicting Steel Views 


FRom recent opinions expressed on the 

outlook for the steel industry it appears 
that not all the leaders are in accord. 
Charles M. Schwab is the most outstanding 
optimist and James A. Farrel, president 
of the United States Steel Corporation, is 
hot much less so. Both claim that steel 
faces a big demand. On the other hand, 
Eugene Grace, of Bethlehem Steel and a 
Protégé of Schwab’s, views the prospects 
through the spectacle of discouragement. 
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Preferred Dividends 


National ‘Public 


Service Corporation* 





The Board of Directors has 
declared the following regular 
quarterly dividends : 

Cumulative Convertible Preferred Stock 


$3 Series 
No. 4, $.75 per share 


Cumulative Convertible Preferred Stock 
$3.50 Series 
No. 3, $.87%2 per share 
payable on December 1, 1930 
to stockholders of record at 
the close of business, Novem- 
ber 15, 1930. 


C. B. ZEIGLER, Treasurer 





*A part of the 
Middle West Utilities System. 











CLASS B COMMON DIVIDEND 


National ‘Public 


Service Corporation’ 





The Board of Directors has 
declared the 4th regular quar- 
terly dividend of $.40 per share 
on the Class B Common stock, 
payable December 1, 1930, to 
the stockholders of record at 
the close of business November 
15, 1930. 


C. B. ZEIGLER, Treasurer 





* Part of the 
Middle West Utilities System. 




















Federal Light & Traction Co. 


Preferred and Common Stock Dividends 


52 William Street, New York, N. Y. 
November 5, 1930. 


The Board of Directors has this day declared the Regular 
Quarterly Dividend of One Dollar and Fifty Cents ($1.50) per 
share on the Preferred Stock of Federal Light & Traction 
Company, payable on December Ist, 1930, to the Stockholders 
of Record as of the close of business, November 15th, 1930. 

The Board of Directors has also declared the Thirty-Second 
Quarterly Dividend on the Cummon Stock of the Company 
at the rate of Thirty-Seven and One-Half Cents (3714c) per 
share in cash and One Per Cent in Common Stock. is 
Dividend is payable on January 2nd, 1931, to the Common 
gg of Record as of the close of business December 
13th, 1930. 

The Transfer Books will not be closed. 

H. G. TOWNSEND, 
Assistant Treasurer. 








However, upon closer inspection Grace’s 
opinion is not as gloomy as a discouraged 
market attempts to make it out. All he 
claimed was that there is no immediate 
prospect of a pick-up. There is little ex- 
pectation of such a turn for the remainder 
of the year, as the last quarter is most al- 
ways the quietest period for the industry. 
More confidence is placed in the first 
quarter, which will more clearly tell 
what may be expected from the steel 
business for the entire year. Heavy con- 
struction now being planned is depended 
upon to provide output with quite 
a fillip. 
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The Nation's Host <~ From Coast to Coast 


DIVIDEND NOTICE 


The Board of Directors of 
Childs Company has declared 
the following cash dividends, 
payable December 10, 1930, 
to stockholders of record at 
the close of business, 3 P. M., 
November 21, 1930. 

On the preferred stock, a 
quarterly dividend of 1%%. 
On the no par value common 
stock, a dividend of 60c per 
share. 

The stock transfer books will 
remain open. 


L. E. BUSWELL, Secretary 
200 Fifth Avenue 
New York 
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AMERICAN RADIATOR 


, & 
STANDARD SANITARY 
CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A dividend of $1.75 per share on the Pre- 
ferred Stock, being the seventh quarterly divi- 
dend, has been declared payable December 
1, 1930, to stockholders of record at close of 
business November 15, 1930. 








A dividend of 25¢ per share on the Com- 
mon Stock, being the seventh quarterly divi- 
dend, has been declared payable December 
31, 1930, to stockholders of record at close 
of business December 11, 1930. 

Transfer books will not be closed. 


ROLLAND J. HAMILTON 
Secretary and Treasurer 











Chicago South 
Shore and South 
Bend Railroad 


Notice of Dividend 

The Board of Directors of the 
Chicago South Shore and South 
Bend Railroad has declared the reg- 
ular quarterly dividend of $1.62% 
on each share of the outstanding 
Class A Cumulative Preferred 
Stock of the Company, payable 
December 1, 1930, to stockholdets 
of record November 15, 1930. 


B. P. SHEARON, Secretary. 

















CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 71 
52 William Street, New York 
November 5, 1930. 


The Board of Directors has this day declared the 
Seventy-first Consecutive Dividend of One and Three- 
Quarters Per Cent (134%) on the Preferred Stock of the 
Central Arkansas Public Service aS nay payable 
on December 1, 1930, to the Stockholders of Record -as 
of the close of business November 15, 1930. 

The_Transfer Books will not be closed. 


H. G. TOWNSEND, Treasurer. 
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(“ee features of this page elaborated 
and interpreted in the “trend of Things” 














& AVERAGE STOCK PRICES 








: 1930 1929 
Nov. 5 Oct. 29 Oct. 22 Nov. 6 
Railroads. ..... .. 126.96 130.36 127.96 156.30 
Industrials........ 109.50 116.20 111.30 146.60 
Combined......... 107.40 113.86 109.67 140.73 
& FEDERAL RESERVE REPORTS, MEMBER BANKS 
—1930- 1929 
(000,000's omitted) Oct. 29 Oct. 22 Oct. 30 
Deposits—-New York City...... $7,487 $7,311 $8,144 
Deposits—-Outside New York City 14,033 14,081 13,961 
Loans on Securities—N.Y.C..... 3,500 3,550 4,205 
Loans on Sec.—Outside N.Y.C.. 4,557 4,592 4,974 
Investments—New York City... 1,172 1,097 829 
tInvestments—Outside N.Y.C.... 2,509 2,510 1,985 
Total loans and discounts....... 16,764 16,716 18,934 
Total net demand deposits...... 13,830 13,710 15,110 





Total time deposits............ 7,577 7.560 6,867 
yOther than U. S. Govt. securities. 





A WEEKLY BANK CLEARINGS 1930 1929 
(000,000’s omitted) Oct. 25 Oct. 18 Oct 26 
PRT: WO OIA. 5 ko bee kee $5,860 86,274 $12,387 
Outside of New York City...... 3,520 3.631 4.844 
1930 1929 
A MISCELLANEOUS Nov. 5 Nov. 6 
Total brokers’ loans (000,000)... $2,454 $4,882 
Federal reserve ratio (System)... 85.0 75.1 
Federal reserve ratio (N. Y.).... 81.8 69.8 
1930 1929 
Oct. 25 Oct. 26 
Total car loadings............. 959,335 1,134,360 
1930 1929 
Nov. 1 Nov. 2 
Daily Av. Crude Oil Prod. (bbls.). 2,363,050 2,819,450 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
ar Nov.5 Nov. 6 Nov. 5 Nov. 6 
$4.8634 England... . $4.85 9/16 $4.87 7/16] SWheat.. $0.73 $1.20 % 
3.92 France...... 3.925% 3.93% | Rye..... 0.413% 1.06 
Se sealy....... 5.233 5.23 9/3g] Flour.... 4.60 6.50 
13.90 Belgium*....13.93% 13.98% | Coffee... .08% 12% 
23.82 Germany... .23.8134 23.92 Sugar.... .0475 0525 
14.069 Austria..... 14.12 14.25 . ae 18.76 22.26 
40.20 Holland..... 40.2345 40.36 Steel. ...31.00 35.00 
26.80 Denmark... .26.73% 26.78 Lead.... .051 .0635 
26.80 Norway..... 26.73% 26.78 Copper.. .095 18 
26.80 Sweden..... 26.81% 26.78 Zinc..... .044 .065 
49.85 Japan......49.62 48.75 ee .256 3962 
42.45 Argentinat. . 34.43 41.18 Cotton... .1095 -1730 
#12.00 Brazilf..... 10.72 11.77 aK. ...0 SD 4.95 
Deis Syme... ....<- 12.06 12.12 Rubber... .0843 167 
1.00 Can.Dollar.100.125 98.25 Gasoline. .123 14 








*Belga. +tPaper Peso. tPaper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 


Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 














Oct. 18 week 

EASTERN DISTRICT 1930 1929 % 
Baltimore & Ohio............... 57,529 73,853 —22.1 
Chesapeake & Ohio.............. 37 ,066 43,215 —14.2 
Cleve., Cinn., Chicago & St. L.... 26,475 34,033 —22.2 
Delaware & Hudson............. 17,811 21,029 —15.3 
Delaware, Lackawanna & West... 18,877 24,597 —23.4 
RN ee rete nt avn ENE et oo a 35,256 44,271 —20.4 
Norfolk & Western.............. 27,943 35,510 —21.1 
N. Y., New Haven & Hartford... 30,130 39,515 —23.7 
New York Central.............. 71,071 88,945 —20.0 
N. Y., Chicago & St. Louis....... 23,523 30,106 —22.8 
os kaa Ge ag 50 wine 146,632 186,473 —21.4 
Ce eS... sess bo oie ew 13,549 17,905 —24.2 
RS OST Fi as Fe ener 40,107 51,636 —22.2 
Western Maryland.............. 8,241 11,218 —26.5 
SOUTHERN DISTRICT 
Atlantic Coast Line............. 18,852 20,134 — 6.3 
oo SS aaa eee 42,564 16,577 —23.7 
Louisville & Nashville........... 30,883 38.851 —20.5 
Reaboerd Air Lame... ........ 000. 16,177 17,598 ee! 
Southern Ry. System............ 44,148 54,477 —18.9 
NORTHWEST DISTRICT..... i 7,814 — 7.7 
Chic., Milw., St. Paul & Pacife... 46,834 —20.8 
Chicago & Northwestern......... 63,770 —25.1 
ER ee ee $1,307 —25.4 
Northern Pacific.............. 17,903 22,106 —19.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe.... 39,440 48,565 —18.8 
Chicago, Burlington & Quincy.... 35,834 44,478 —19.3 
Chicago, Rock Island & Pacific. . . 28,023 37,967 —26.2 
Chicago & Eastern Illinois. ...... 6,899 9,037 —23.5 
Denver & Rio Grande Western... 9,933 10,853 — 8.5 
Seuthern Pacific.......°......... 33,627 38,356 —12.3 
SE Sn a ees ees 37,512 42,583 —11.9 
Westorm Facite...........05.0.% 5,130 4,574 +12.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 5,099 6,373 —19.8 
Missouri-Kansas-Texas.......... 10,460 13,154 —20.5 
Baneeours wees... 8k 33,810 41,427 —18.4 
St. Louis-San Francisco.......... 18,115 23,684 —23.4 
St. Louis-Southwestern.......... 5,534 7,213 —23.2 
"Temkne Gy POMC. os eines ieee 9,523 12,075 —21.2 

(Compiled from American Railway Association figures) 
recmceecem NE ° 5 CS 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


WHAT THE INVESTOR SHOULD KNOW—A 28-page booklet 
reprinting a series of five articles that have had wide acceptance. It 
is for the investor rather than the speculator and lists eleven points 
of analysis that should be considered against the background of 
today’s conditions, before making an investment. 


UTILITY PREFERRED STOCKS—An informative and interes 
analysis of the advantages offered by Preferred Stocks in general 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 


NEWS ON STOCKS AND COM MODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


STANDARD OIL ISSUES—A house specializing in Standard Oi 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. ° 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and ge Of particular value to anyone interested in that type of 
securities. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important. than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS. Sample copy of 
‘‘Corporation Earnings’’ free on request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
‘ money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions, 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
ete., records. Circular upon request. 


WHAT AN EXECUTIVE SHOULD KNOW—KIs the name of a booklet 
considered of inestimable value not only to executives who them- 
selves want to become more efficient, but to minor executives in their 
organizations who are being trained for the big jobs of the future, 
A copy will be sent to any executive who asks for it on his letterhead, 


§$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of 
effort is offered by the manufacturer. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
honds of one of the commercial credit companies. Sent free on 
request. 


COLGATE-PALMOLIVE-PEET CO.—A_ profusely illustrated 16- 
page book containing the interesting history of the various units 
making up the present corporation, together with a comprehensive 
balance sheet. Issued by a well-known member of the New York 
Stock Exchange. 


INDUSTRIAL BANKING—This 32-page book goes deeply into all 
the phases of industrial banking and its development in the United 
States. 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness 
many practices, but also definitely outlines a practical and scientific 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investment 
program. 


INVESTMENT BULLETIN FOR FOURTH QUARTER OF 1930— 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis, illustrated with charts, ; 
the present condition of the bond and stock market. Also facts abo 
attractive offerings of today. Copy obtainable for the asking. 

ATTRACTIVE COMMON STOCKS—A 20-page booklet containing 
pertinent data about a number of attractive issues is issued by 
member of the New York Stock Exchange. 


——— 
a = all 


THE FINANCIAL WORLD 














a7 Fz 


ERSEE eSS85S 


8 


#2 


oF2z Eset 





WM ECONOMICS OF THE ELECTRICAL INDUSTRY 


BETTER [IGHT 








THE SCHWEINLER PRESS, NEW YORK 


Means 


a Better Life 


In modern life, cities with well-lit 
streets and homes where light sheds its 
kindly rays in abundance, contain, on 
the whole,a happier people—prosperous, 
contented, healthy and law-abiding. 

Light blooms on a darkened thorough- 
fare and citizens walk or drive in safety. 
Light scatters the shadows wherein lurk 
the evil forces that prey on honest men 
and women. Cleanliness goes hand in 
hand with light in homes, streets and 
offices. Light invites patronage to shops 
and market-places, keeps workers alert 
and contented, arouses the civic pride 
that makes for better government. 

In every phase of modern illumination 
Westinghouse plays an important role. 
From the great generators that send 
electricity humming over the wires to the 
lamps and luminaires that turn it into 
glareless brilliancy at the click of aswitch, 
Westinghouse equipment meets every 
demand of lighting for streets, airports, 
homes, farms, stores, factories and build- 


ings of all types. 





ELECTRIC POWER BUILDS BUYING POWER 





| Westinghouse 
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When Pleasure 
is the Goal 


Camel puts it over with the delight- 


ful fragrance of choice tobaccus 


and the incomparable Camel blend. 


(‘amels 


for pleasure 


© 1930, R. J. Reynolds Tobacco Co., Winston-Salem, N. GQ 
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